PRAVARA RENEWABLE ENERGY LIMITED

DIRECTORS’ REPORT

To
The Members,
Pravara Renewable Energy Limited

Your Directors have pleasure in presenting their Eleventh Annual Report together with the Audited
Financial Statements and the Auditors Report for the financial year ended 31% March, 2019
(“Financial Year™).

1 PROJECT STATUS:

The Company had undertaken a project for design, construction, finance and operation of a 30
MW co-generation power project on BOOT basis with Padmashri Dr. Vitthalrao Vikhe Patil
Sahakari Karkhana Limited (“Karkhana™) in Pravara Nagar Maharashtra (the “Project”). The
Karkhana is a co-operative sugar factory registered under the provisions of the Maharashtra Co-
operative Societies Act, 1960.

The Project completed the testing of coal as additional fuel and the initial reports are
encouraging for sustained operations with coal as supplementary fuel, in addition to the bagasse

supplied by sugar factory. Your Company expects to operate the plant at optimum level with
sustainable fuel mix.

During the Financial Year, the Company has exported 75.57 million units to Grid and 28.80
million units to Karkhana and generated total revenue of Rs. 63.18 Crores from operations. The
total capitalisation of the Project is Rs. 274 Crores as on 31* March, 2019.

On 30" October 2018, the Company signed an arrangement with Karkhana from November
2018 to October 2019 for operation & maintenance of the power plant with Minimum
Guaranteed Amount of Rs 48 Crores (net) towards the modified arrangement, which is payable
to PREL by Karkhana in the Company’s Escrow Account including waterfall mechanism to be
adhered to during the period of modified arrangement with Karkhana with an option to extend
the period by mutual consent for improving the performance of the co-gen power plant and
better arrangement of bagasse / fuel. This said arrangement is expected to be a win-win option
for the Company and Karkhana to realize optimal operational efficiencies. The operations of the
Plant has commenced in full flow under the modified arrangement.

2 FINANCIAL RESULTS

(Rs. in Lakhs)
Particulars FYE 31* March 2019 FYE 31° March 2018
Total Income 6,318.36 5,838.12
Profit / (Loss) before Tax (1,195.73) (2,165.12)
Tax Expenses (5,657.50) 656.89
Profit / (Loss) after Tax 4,461.77 (2,821.98)

3 | SHARE CAPITAL

As on 31% March 2019, the Authorised Share Capital of the Company is Rs. 48,00,00,000/-
divided into 4,80,00,000 equity shares of Rs. 10/- each and the paid up share capital is
Rs. 47.92.00.000/- divided into 4,79,20,000 equity shares of Rs. 10/- each.

During the Financial Year, the Company has not granted any stock option or sweat equity.

R
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PRAVARA RENEWABLE ENERGY LIMITED

4 | DIVIDEND

On account of the insufficient profits incurred during the Financial Year, your Directors express
their inability to recommend any dividend for the Financial Year.

5 | RESERVES
No amount is transferred to any reserves.

6 | BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

BOARD OF DIRECTORS

Mr. Naresh Sasanwar was appointed as an additional director w. e. f. 1" October 2018.
Mr. Sasanwar shall hold office as such up to the date of ensuing Annual General Meeting
(“AGM™). The Directors have, at their Meeting held on 29" August 2019, recommended the

appointment of Mr. Naresh Sasanwar as Director of the Company at the ensuing AGM of the
Company.

In accordance with the provisions of the Companies Act, 2013, Mr. Mineel Mali retires by
rotation at the next AGM and has offered herself for re-appointment. Mr. Sanjay Chaudhary
resigned as director of the Company w.e.f. 22" November 2018.

Presently, the Board of Directors comprises of Mr. Hemant Chandel, Mr. Mineel Mali and
Mr. Naresh Sasanwar.

KEY MANAGERIAL PERSONNEL (KMP)

Mr. Vijay Tanhaji Patil resigned as the Chief Executive Officer of the Company with effect
from 11" April 2018.

Mr. Kaushik Chaudhuri, Mr. Hemant Chandel and Mr. Nirav Shah were appointed as Chief
Financial Officer, Manager and Company Secretary respectively of the Company w.e.f.
10™ April 2019 and resigned from their offices w.e.f. 16" April 2019.

Remuneration Policy for Directors, KMPs and other employees including criteria for

determining qualifications, positive attributes and independence of a director are yet to be
formulated.

7 | MEETINGS OF THE BOARD

During the Financial Year, 6 (Six) Board Meetings were duly held on | 1™ April 2018, 12" June
2018, 4" September 2018, 29" September 2018, 15" October 2018 and 22" January 2019. The
intervening gap between the Meetings was not more than 120 days as prescribed under the

Companies Act, 2013. Details of attendance by each Director at the said Board meetings are as
under:

Name of Directors Board Meetings attended
during the Financial Year
Mr. Mineel Mali 3
Mr. Hemant Chandel 6
*Mr. Naresh Sasanwar 2)
| **Mr. Sanjay Chaudhary 3

*Mr. Naresh Sasanwar was appointed as an additional director w. e. f. 1¥ October 2018
##Mr. Sanjay Chaudhary resigned as a director w. e. f. 22" November 2018

8 DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to the requirement of Section 134(3)(c) of the Companies Act, 2013, your Directors

| | confirm that:
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PRAVARA RENEWABLE ENERGY LIMITED

a. in the preparation of the annual financial statements, the applicable accounting standards
have been followed along with proper explanation relating to material departures, if any:

b. the Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company at the end of the Financial Year and of the profit of the
Company for that period;

c. the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the Assets
of the Company and for preventing and detecting fraud and other irregularities;

d. the Directors had prepared the annual accounts on a going concern basis; and

e. the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

9 PARTICULARS OF EMPLOYEES

There are no particulars to be disclosed under Rule 5(2) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 in terms of remuneration criteria
prescribed thereunder.

10 | DISCLOSURE ON WOMEN AT WORKPLACE

As there are no women employees, the Company was not required to formulate a policy on
prevention of sexual harassment at workplace pursuant to Sexual Harassment of Women at
Workplace (Prevention, Prohibition & Redressal) Act, 2013.

11 | STATUTORY AUDITOR & AUDITOR’S REPORT

STATUTORY AUDITORS:

At the 8" AGM of the Company convened on 22™ June 2016, M/s. Natvarlal Vepari & Co.,
Chartered Accountants (Firm Registration no.: 106971 W), had been appointed as the statutory
auditors of the Company until the conclusion of the next AGM of the Company.

Amended provisions of Section 139 of the Act vide Companies (Amendment) Act, 2017
notified from 7" May, 2018 no longer requires ratification of appointment of Auditors by
members at every subsequent AGM. In view of this, the appointment of Auditors’ is not
proposed for ratification at ensuing AGM.

AUDITORS REPORT:

It is clarified that the matters covered in the Auditors’ Report together with relevant notes in the
Notes to Accounts are self-explanatory.

12 | COST AUDITOR

The Board has appointed Mr. R. Srinivasaraghavan, Cost Accountant, Pune (Firm’s
Registration No. 100537) as Cost Auditor of the Company for conducting Cost Audit of your
Company for the financial year 2019-20.

The Company is required to maintain Cost Records as specified by the Central Government
under Section 148(1) of the Act and accordingly, such accounts and records are made and
maintained by the Company.

13 | CHANGE IN THE NATURE OF BUSINESS
There has been no change in the nature of business during the Financial Year.

14 | SUBSIDIARIES / ASSOCIATES / JOINT VENTURES
[ The Company does not have any subsidiary / associate or Joint Venture.

e
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PRAVARA RENEWABLE ENERGY LIMITED

15 | EXTRACT OF ANNUAL RETURN

The details forming part of the extracts of Annual Return in Form MGT-9 as per Section 92 of
the Companies Act, 2013 is annexed herewith as Annexure ‘A’.

16 | DEPOSITS
The Company has not accepted any deposits covered under Chapter V of the Act.

17 | PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT BY COMPANY

The Company has not made any loans, guarantees or investments as covered under Section 186
of the Companies Act, 2013.

18 | RELATED PARTY TRANSACTIONS

The Company has not made any related party transactions covered under the provisions of
section 188 of the Companies Act, 2013 hence prescribed Form AOC-2 is not applicable.

19 | SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS

There are no significant / material orders passed by the Regulators / Courts which would impact
the going concern status of the Company and its future operations.

20 | CORPORATE SOCIAL RESPONSIBILITY (CSR)
CSR related provisions of the Companies Act, 2013 do not apply to the Company as the
Company does not meet profit, turnover or net worth criteria prescribed in this regard.

21 | TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND

Your Company does not have any amount/ shares due to be transferred to Investor Education
and Protection Fund.

22 | SECRETARIAL STANDARDS
The Company complies with all applicable secretarial standards.

23 | CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

(A) Conservation of energy-

(i) the steps taken or impact on conservation of energy: The Company has incorporated the
energy efficiency system like Variable Frequency Drives to all the motors which will reduce the
auxiliary power consumption.

(ii) the steps taken by the company for utilising alternate sources of energy: The Company itself
is operating renewable energy and hence, no plan for alternate sources of energy.

(iii) the capital investment on energy conservation equipment’s: Rs. 15 Crores

(B) Technology absorption-

(i) the efforts made towards technology absorption: The Project has successfully completed the
three operation years with average generation of power at 80% capacity utilization and is
exploring the other available biomass fuels in surrounding area for maximum utilization of
capacity and technology with different fuel mix configuration.

(ii) the benefits derived like product improvement, cost reduction, product development or
import substitution: Observations are in Process

(iii) in case of imported technology (imported during the last three years reckoned from the
beginning of the Financial Year): Not Applicable since the project is 100% indigenous project.

(a) the details of technology imported: Not Applicable

(b) the year of import: Not Applicable
(¢) whether the technology been fully absorbed: Not Applicable
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PRAVARA RENEWABLE ENERGY LIMITED

(d) if not fully absorbed, areas where absorption has not taken place, and the reasons thereof:
Not Applicable

(iv) the expenditure incurred on Research and Development: Nil. The plant operated by the
Company is standard proven Boiler-Turbo Generator (BTG) System which needs proper
operation & maintenance.

(C) Foreign exchange earnings and Outgo -
Foreign Exchange earned in terms of actual inflows during the year: Nil
Foreign Exchange outgo during the year in terms of actual outflows: Nil

'El MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH
THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT:

No material change and commitments affecting financial position of the Company occurred
between the end of Financial Year and the date of this report.

|

| 25 | INTERNAL FINANCIAL CONTROLS & THEIR ADEQUACY

Your Company’s internal control systems commensurate with the nature and size of its business
operations. Your Company has adequate internal financial controls in place to ensure
safeguarding of its assets, prevention of frauds and errors, protection against loss from
unauthorized use or disposition and the transactions are authorised, recorded and reported
diligently in the Financial Statements.

26 | RISK MANAGEMENT POLICY

The Company has not developed and implemented a formal risk management policy for the
Company. However, the Board of Directors periodically as a part of its review of the business
consider and discuss the external and internal risk factors like markets related, supply / logistics
related, debtors’ collections, Government policy related matters that may threaten the existence
of the Company.

27 | ACKNOWLEDGEMENT
The Directors would like to place on record their appreciation for the valuable co-operation

extended to the Company by the employees of the Company, Government Departments,
Bankers, Suppliers and Customers for their continuous support to the Company.

For and on behalf of the Board of ([
Pravara Renewable Energy Limited \d

U

Naresh Sasanwar
Director
DIN -01861034

Place: Mumbai

— 07473472
Dated: 29" August 2019
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN

as on financial year ended on 31-03-2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the

Company (Management & Administration ) Rules, 2014

REGISTRATION & OTHER DETAILS:

CIN

U45202MH2008PLC185428

Registration Date

August 4, 2008

Name of the Company

Pravara Renewable Energy Limited

iv Category / Sub-category of the Company Company Limited by Shares
U |Address of the Registered office 502, Floor 5, Plot 952 / 954, Orbit Plaza CHS, New
& contact details Prabhadevi Road, Nagusayajiwadi, Prabhadevi,
Mumbai - 400 025
Tel. no.: 022-67487200
Email: prel@gammoninfra.com
: i Vi Whether listed company No
Ui Name, Address & contact details of the Not Applicable
Registrar & Transfer Agent, if any.
I PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the
company shall be stated
st No Name & Description of main products / NIC Code of the % to total
services Product /service [turnover of the
company
1 Electric power generation using other non 35106 96.92%
| conventional sources
i PARTICULARS OF HOLDING, SUBSIDIARY & ASSOCIATE COMPANIES
[sI No Name & Address of the Company CIN / GLN Holding / % of Applicable
Subsidiary / shares Section
- Associate held
1 Gammon Infrastructure Projects Limited L45203MH2001 Holding Company | 100.00%|2 (46)
Reg. Office: Gammon House, PLC131728

Veer Savarkar Marg,
Prabhadevi, Mumbai - 400025

y




IV ¢ {AREHOLDING PATTERN (Equity Share capital Break up as % to total Equity)

—

=1 egory-wise shareholding

Category of No. of Shares held at the No. of Shares held at the % change
Shareholders beginning of the year end of the year during
(01-Apr-2018) (31-Mar-2019) the year
- Demat Physical Total |%ofTotal| Demat Physical Total % of Total
Shares Shares

E Ev omoters
(liﬁi.wdian
a) T lividual/HUF 0 0 0 0.00 0 0 0 0.00 0.00
b) Z ntral Govt.or
| Stai- Govt. 0 0 0 0.00 0 0 0 0.00 0.00
C) 3 dies Corporates 479199594 6| 47920000 100.00( 47919994 6| 47920000 100.00 0.00
d) 8unk/Fl 0 0 0 0.00 0 0 0 0.00 0.00
e) Any other 0 0 0 0.00 0 0 0 0.00 0.00
?L‘E rOTAL:(A) (1) 47919994 6| 47920000 100.00| 47919994 6| 47920000 100.00 0.00
E :} reign
a) NI~ Individuals 0 0 0 0.00 0 0 0 0.00 0.00
b) Other Individuals 0 0 0 0.00 0 0 0 0.00 0.00
c) 3 dies Corp. 0 0 0 0.00 0 0 0 0.00 0.00
d) Banks/Fl 0 0 0 0.00 0 0 0 0.00 0.00
e) Any other... 0 0 0 0.00 0 0 0 0.00 0.00
(SUB TOTAL (A) (2) 0 0 0 0.00 0 0 0 0.00 0.00
Totz Shareholding of
Promoter
(A= (A)(1)+(A)(2) 47919994 6| 47920000 100.00( 47919994 6| 47920000 100.00 0.00
(===

Ao

k{\




B. PUBLIC SHAREHOLDING

E E istitutions

@) M Jtual Funds 0 0 0 0.00 0 0 0 0.00 0.00
b) Banks/Fl 0 0 0 0.00 0 0 0 0.00 0.00
c) Central govt 0 0 0 0.00 0 0 0 0.00 0.00
E} State Govt. 0 0 0 0.00 0 0 0 0.00 0.00
e) Venture Capital Fund 0 0 0 0.00 0 0 0 0.00 0.00
f) incurance Companies 0 0 0 0.00 0 0 0 0.00 0.00
) FIIS 0 0 0 0.00 0 0 0 0.00 0.00
h) Frreign Venture

| Cop ral Funds 0 0 0 0.00 0 0 0 0.00 0.00
i) Others (specify) 0 0 0 0.00 0 0 0 0.00 0.00
SUB TOTAL (B)(1): 0 0 0 0.00 0 0 0 0.00 0.00
I;l‘:on Institutions

a) Bcdies corporates

i‘ ian 0 0 0 0.00 0 0 0 0.00 0.00
i) Dverseas 0 0 0 0.00 0 0 0 0.00 0.00
b) Ir lividuals

i) incividual shareholders

hcld ng nominal share

canital upto Rs. 1 lakh 0 0 0 0.00 0 0 0 0.00 0.00
ii) \n-ividuals shareholders

he 'c ng nominal share

cani al in excess of Rs. 1 lakh 0 0 0 0.00 0 0 0 0.00 0.00
c) O ners (specify) 0 0 0 0.00 0 0 0 0.00 0.00
SUB TOTAL (B)(2): 0 0 0 0.00 0 0 0 0.00 0.00
(Totz| Public Shareholding

(B)= (B)(1)+(B)(2) 0 0 0 0.00 0 0 0 0.00 0.00
IC. 51 ares held by Custodian

fo

|GDFs & ADRs 0 0 0 0.00 0 0 0 0.00 0.00
—E_l ; d Total (A+B+C) 47919994 6| 47920000 100.00| 47919994 6| 47920000 100.00 0.00

o
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(1) CHANGEIN PROMOTERS' SHAREHOLDING (SPECIFY IF THERE IS NO CHANGE)

Shareholding at the Cumulative Shareholding
beginning of the Year during the year
(01-Apr-2018) (31-mar-2019)
No. of Shares |% of total shares of [No of shares  |% of total
the company shares of the
company
Ei inmon Infrastructure Projects Limited
At the beginning of the year 47920000 100.00 47520000 100.00
|Date-wise increase / decrease in shareholding during 0 0.00 0 0.00
the year
At the end of the year 47920000 100.00 47920000 100.00

(/) Shareholding Pattern of top ten Shareholders

(other than Directors, Promoters & Holders of GDRs & ADRs)

|. No

Shareholding at the
beginning of the Year
(01-Apr-2018)

Cumulative Shareholding
during the year
(31-Mar-2019)

For Each of the Top 10 Shareholders No.of shares |% of total shares of| No of shares % of total
the company shares of the
company
Al 1he beginning of the year 0 0.00 0 0.00
[Date wise increase / decrease in shareholding during 0 0.00 0 0.00
the year
At the end of the year 0 0.00 0 0.00

(/) Shareholding of Directors & KMP

Si. No

the year

Shareholding at the Cumulative Shareholding
beginning of the Year during the year
(01-Apr-2018) (31-Mar-2019)
For Each of the Directors & KMP No.of shares |% of total shares of| No of shares % of total
the company shares of the
company
Al 1he beginning of the year 0 0.00 0 0.00
Dato wise increase / decrease in shareholding during 0 0.00 0 0.00
A: 1e end of the year 0 0.00 0 0.00

%,




V INDEBTEDNESS

Indebtedness of the Company including interest
outstanding / accrued but not due for payment

(Rs. in Lakhs)

Secured Loans Unsecured Deposits Total
; excluding deposits Loans Indebtedness
i
Indebtness at the beginning of the
financial year (01-Apr-2018)
i) Principal Amount 19,785.06 2,481.98 0.00 22,267.04
i) Interest due but not paid 773.20 25.47 0.00 798.67
i) Interest accrued but not due 0.00 0.00 0.00 0.00
Total (i+ii+iii) 20,558.26 2,507.45 0.00 23,065.71
Change in Indebtedness during the
financial year
‘Additions 0.00 0.00 0.00 0.00
Reduction 991.72 8.87 0.00 1,000.59
‘Net Change -991.72 -8.87 0.00 -1,000.59
/Indebtedness at the end of the
'financial year (31-Mar-2019)
i) Principal Amount 19,370.61 2,498.58 0.00 21,869.19
i) Interest due but not paid 195.93 0.00 0.00 195.93
i) Interest accrued but not due 0.00 0.00 0.00 0.00
Total (i+ii+iii) 19,566.54 2,498.58 0.00 22,065.12
Vi REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A, Remuneration to Managing Director, Whole time director and/or Manager:
Sl.No Particulars of Name of the MD / WTD / Manager Total Amount
Remuneration
| 1 Gross salary
(a) Salary as per provisions contained in 0.00 0.00
section 17(1) of the Income Tax, 1961.
(b) Value of perquisites u/s 17(2) of the 0.00 0.00
income tax Act, 1961
(c ) Profits in lieu of salary under 0.00 0.00
section 17(3) of the Income Tax Act,
1961
2 Stock option 0.00 0.00
3 Sweat Equity 0.00 0.00
4 Commissionl
as % of profit 0.00 0.00
others (specify) 0.00 0.00
5 Others, please specify 0.00 0.00
Total (A) 0.00 0.00

Ceiling as per the Act

/s




B. Remuneration to other directors:

sl.No Particulars of
Remuneration

Name of the Directors

Total Amount

1 Independent Directors

1) Fee for attending board /
ommittee meetings

(b) Commission

‘c ) Others, pls. specify

rotal (1)

NIL

2 Other Non Executive
Directors

Name of the Directors

Total Amount

".a) Fee for attending
hoard / committee meetings

' — NIL

n) Commission

c ) Others, please specify.

rotal (2)

‘otal (B)=(1+2) | | |
otal Managerial Remuneration NIL

Overall Ceiling as per the Act

l |

(& REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD

5l. No. Particulars of Key Managerial Personnel Total
Remuneration
1 Gross Salary
(a) Salary as per provisions 0
contained in section 17(1)
of the Income Tax Act,
1961.
(b) Value of perquisites u/s 0
17(2) of the Income Tax
Act, 1961
(c) Profits in lieu of salary 0
under section 17(3) of the
income Tax Act, 1961
2 Stock Option 0
3 Sweat Equit 0
4 Commission
- as % of profit 0
- others, specify 0
5 Provident Fund 0
Total 0




Vi PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES

NIL

Type Section of  |Brief Description Details of Penalty / |Authority  |Appeal made if
the Punishment / (RD / NCLT / |any (give details)
Companies Compounding fees |Court)
Act imposed

A. COMPANY

Penalty

Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment

Compounding

For and on behalf of the Board of Directors of
\;\\- Pravara Renewable Energy Limited

DIN: 07473472

Place: Mumbai

Date: 29th August 2019

A/

Name: Naresh Sasanwar
Designation: Director
DIN: 01861034




Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
Oricon House, 4th Floor, 12, K. Dubash Marg, Mumbai-400 023. * Tel : 6752 7100 ° Fax: 6752 7101 » E-Mail : nve@nvc.in

INDEPENDENT AUDITOR’S REPORT

To
The Members of
Pravara Renewable Energy Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Pravara
Renewable Energy Limited (‘the Company”), which comprise the Balance Sheet as
at March 31, 2019, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of

Significant Accounting Policies and other explanatory information (herein after
referred to as “Standalone Financial Statements”).

in our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone Financial Statements give the information
required by the Companies Act, 2013 (“the Act") in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in
India, of the State of Affairs of the Company as at March 31, 2019, its profit (including

Other Comprehensive Income), changes in equity and its cash flows for the year
ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We

believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.




Natvarlal Vepari & Co.

CHARTERED ACCOUNTANTS
Oricon House, 4th Floor, 12, K. Dubash Marg, Mumbai-400 023.  Tel : 6752 7100 ° Fax : 6752 7101 ¢ E-Mail : nve@nvc.|

Information Other than the Standalone Financial Statements and Auditor’'s
Report thereon

The Company’s Board of Directors is responsible for the Other Information. The
‘Other Information” comprises the Report of the Board of Directors but does not
include the Standalone Financial Statements and our Independent Auditors' Report
thereon. The Other Information as aforesaid is expected to be made available to us
after the date of this Auditor's Report.

Our opinion on the Financial Statements does not cover the Other Information and
we do not and will not express any form of assurance or conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read
the Other Information identified above and, in doing so, consider whether the Other
Information is materially inconsistent with the Standalone Financial Statements or our
knowiedge obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act’) with respect to the preparation of
these Standalone Financial Statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error,

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.
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The Board of Directors is also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

5 Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies wused and the
reasonableness of accounting estimates and related disclosures made by
management.

4 Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may-€
continue as a going concern. e
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5. Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, make it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings.
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order"),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the attached Annexure “A" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the purposes of
our audit.

b.  In our opinion proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books
of account.
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4. In our opinion the aforesaid Standalone Financial Statements comply with
the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

3 On the basis of the written representations received from the directors as on
March 31, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2019 from being appointed as a
director in terms of Section 164 (2) of the Act. .

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company'’s internal financial controls over financial reporting.

g With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as
amended In our opinion and to the best of our information and according to
the explanations given to us, there is no managerial remuneration paid by
the Company to its directors during the year. Hence the provisions of
section 197 of the Act do not apply to the company.

h  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its
financial position in its financial statements - Refer Note 24 to the
standalone financial statements;

j. The Company did not have any long-term contracts including
derivative contracts for which there were material foreseeable losses;

k. There are no amounts that are required to be transferred to the
Investor Education and Protection Fund.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No. 106971W

) cf : F
Nuzh’é‘tjl(han '{%—(Mumi)ai o
Partner \1
M. No. 124960 \{&Eﬁﬁ

Mumbai, Dated: 2078
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ANNEXURE A
To the Independent Auditors’ Report on the Standalone IND AS Financial
Statements of Pravara Renewable Energy Limited

(i) (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of its Property, Plant & Equipment.

(b) Property, Plant & Equipment have been physically verified by the
management during the year at reasonable intervals and no material
discrepancies were identified on such verification.

(c) We have verified the title deeds of immovable properties forming part of
Property, Plant and Equipment produced before us by the management and
based on such verification we confirm that the same are held in the name of
the company.

(i) (a) In our opinion, the management has conducted physical verification of
inventory at reasonable intervals during the period;
(b) In our opinion and according to the information and explanations given to
us, the procedures of physical verification on inventory followed by the
management were reasonable and adequate in relation to the size of the
company and the nature of its business;
(c) In our opinion and according to the information and explanation given to
us, the company has maintained proper records of inventory. No material
discrepancies were noticed on physical verification of inventory as compared
to book records.

(i) According to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to parties covered in the register
maintained under Section 189 of the Companies Act, 2013. Accordingly, the
provisions of clause 3(iii) (a), 3(iii) (b) and 3(iii) (c) of the Order are not
applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us,
the company has not granted any loans, made any investments, provided any
guarantees and security and thus the provisions of section 185 and 186 with
respect to loans, investments, guarantees and security given are not
applicable to the Company and therefore the provisions of clause 3(iv) of the
Companies (Auditors Report) Order, 2016 is not applicable to the Company.

(v) The Company has not accepted any deposit from the public pursuant to
sections 73 to 76 or any other relevant provisions of the Companies Act, 2013
and rules framed thereunder. As informed to us, there is no order that has
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been passed by Company Law Board or National Company Law Tribunal or

Reserve Bank of India or any Court or any other Tribunal in respect of the
said sections.

(vi) We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of
cost records under Section 148(1) of the Companies Act, 2013, related to
Sale of Electricity, and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not,
however, made a detailed examination of the same.

(viij  (a) According to information and explanation given to us and on the basis of
our examination of records of the Company, amount deducted or accrued in
the books of accounts in respect of undisputed statutory dues including
Provident fund, Employees State Insurance, Income Tax, Goods and Service
Tax, Cess, Goods and Service tax and other statutory dues have generally
been regularly deposited during the year by the Company with the
appropriate authorities though there were slight delays .

According to the information and explanations given to us, no undisputed
amount payable in respect of the aforesaid dues were ouistanding as at
March 31, 2019 for a period of more than six months from the date of
becoming payable.

(b) According to the information and explanations given to us, there are
no dues of Sales Tax, Income Tax, Service Tax, Goods and Service Tax and
Value Added Tax, which have not been deposited on account of any dispute.

(vii)  According to the information and explanations given to us and based on the
documents and records produced to us, the Company has defaulted in
repayment of principal of Rs.1,182.19 lakhs and interest of Rs.169.71 lakhs to
banks as mentioned in Note 9.1(c) and Note 9.2(c) to the Financial

Statements. The Company did not have any dues to Government and
debenture holders during the year.

(ix) The Company has not raised any money by way of initial public offer and
further public offer (including debt instrument). According to the information
and explanations given to us and based on the documents and records
produced to us, the Company has not taken any term loan during the year

and therefore provision of clause 3(ix) of Companies (Auditors Report) Order
2016 is not applicable to the Company.

(x)  According to the information and explanations given to us and to the best of
our knowledge and belief no fraud by the Company or on the Company by its

officers or employees has been noticed.or reported during the year.
AP VE R
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(xiy The company has not paid any managerial remuneration during the year and
hence provisions of section 197 read with Schedule V to the Companies Act,
2013 are not applicable and consequently clause 3(xi) of the Companies
(Auditors Report) Order 2016 is not applicable to the Company.

(xii)  The Company is not a Nidhi Company hence clause 3(xii) of Companies
(Auditors Report) Order 2016 is not applicable to the Company.

(xii)  Since the company is a wholly owned subsidiary of a listed company,
therefore the provisions of Sec.177 is not applicable in respect of transactions
with related parties, the company has complied with the provisions of Sec 188
of the Act, where applicable. The necessary disclosures relating to related
party transactions have been made in the Financial Statements as required
by applicable accounting standard.

(xiv)  The company has not made any preferential allotment / private placement of
shares or fully or partly convertible debentures during the year under review
and hence the clause 3(xiv) of the Companies (Auditors Report) Order, 2016
is not applicable to the Company.

(xv)  The company has not entered into any non-cash transactions with directors
or persons connected with him and hence the clause 3(xv) of the Companies
(Auditors Report) Order, 2016 is not applicable to the Company.

(xvi)  The nature of business and the activities of the Company are such that the
Company is not required to obtain registration under section 45-IA of the
Reserve Bank of India Act 1934.

For Natvarlal Vepari & Co
Chartered Accountants
F:rm Reglstratlon No.106971W

N \/\ﬂ\ AES
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Partner
Membership No. 124960 S
Mumbai, Dated: B :;"_)_W
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls with reference to Financial

Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial
Statements of Pravara Renewable Energy Limited ("the Company") as of March 31,
2019 in conjunction with our audit of the Standalone Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act,
2013

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to Financial Statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls
with reference to Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls _system with reference to Financial
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Statements and their operating effectiveness. Our audit of internal financial controls
with reference to Financial Statements included obtaining an understanding of
internal finaicial controls with reference to Financial Statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system with reference to Financial Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is 2
process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal
financial control with reference to Financial Statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors
of the company, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference te Financial
Statements.

Because of the inherent limitations of Financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to Financial Statements to future periods are subject to the risk that the
interna! financial control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system with reference to Financial Statements and such internal
financial controls with reference to financial statements were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Natvarial Vepari & Co
Chartered Accountants
Firm Registration No. 10697 1W

k““ﬁf‘\AJ‘ l\‘\{\gj\{, I@_—E‘% :.' W
Nuzﬁwdt Khan
Partner
M. No. 124960

Mumbai, Dated: . | [ pa Al



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
BALANCE SHEET AS AT MARCH 31, 2019
(All amounts are Rupees in lakhs unless otherwise stated)

ParGeulars Note As at As at
Ref. March 31,2019 March 31, 2018
ASSETS
(A) Non-current assets
(a) Property, Plant and Equipment 2 22,806.25 24,161.28
(b) Capital Work-in-Progress -
(¢} Financial Assets
(i) Loans 3.2 125.68 118.38
(d) Other Non-current assets 4 347.26 334.29
Total Non - Current Assets (A) 23,279.19 24,613.95
(8) Current Assets
(a) Inventories 5 321.59 54.00
(b) Financial Assets
(i) Trade receivables 3.1 6,039.69 4,790.77
(i} Cash and Cash Equivalents 6 53.08 201.06
(iii) Others 33 319.59 15.46
{c) Other Current assets 4 64,41 60.42
Total Current Assets (B) 6,798.36 5,121.70
Total Assets (A+B) 30,077.55 29,735.65
EQUITY & LIABILITIES
(A) Equity
(a) Equity Share capital 7 4,792.00 4,792.00
(b) Other Equity 8 (5,765.78) (10,228.40)
Total Equity (A) (973.78) (5,436.40)
Liabilities
(8) Non-Current Liabilities
{a) Financial Liabilities
(i) Borrowings 9.1 12,604.01 14,328.18
(b) Provisions 10 39.45 27.86
(c) Deferredtax liabilities (Net) 11 708.82 6,366.32
Total Non-Current Liabilities (B) 13,352.28 20,722.36
(C) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 9.2 6,357.27 6,497.39
(i) Trade payables
- Dues of Micro and Small Enterprise 9.3 - -
- Dues of Other than Micro and Small Enterprise 9.3 6,252.38 3,720.03
{iii} Other financial liabilities 9.4 5,074.55 4,218.95
(b) Other current liabilities 12 14.51 13.08
{c) Provisions 10 0.35 0.24
Total Current Liabilities (<€) 17,699.05 14,449.69
TOTAL EQUITY AND LIABILITIES (A+B+C) 30,077.55 29,735.65

As per our report of even date
For Natvarlal Vepari and Co.
|CAl Firm Registration No. : 106971W
Chartered Accountants

Nuzhat Khan

Partner

Membership No :124960
Mumbai

Dated: 27th May 2019

For and on behalf of the Board of

Directors of

Pravara Renewable Energy Limited

i~

Naresh Sasanwar
Director
DIN:01861034

KL

Hemant Chandei
Director
DINTD7473472



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
Statement of Profit and Loss for the year ended March 31, 2019
(All amounts are Rupees in lakhs unless otherwise stated)

Baiiciilaie Note 2018-19 2017-18
Ref
| Revenue from Operations ( Gross) 13 6,296.38 5,658.42
Il Other Income: 14 21.98 179.70
1l Total Revenue (1+11) 6,318.36 5,838.12
IV Expenses:
Cost of raw material consumed 15 2,277.05 2,433.75
Employee Benefit Expenses 16 172.82 181.57
Finance Cost 17 2,573.76 2,813.70
Depreciation and amortisation expense 2 1,356.91 1,336.82
Other Expenses 18 1,133.55 717.37
Total Expenses (IV) 7,514.09 7,483.21
V Profit/(Loss) Before exceptional items and Tax (llI-1V) (1,195.73) (1,645.09)
V1 Exceptional Items 19 520.00
VIl Profit/{Loss) Before Tax (V-VI) (1,195.73) (2,165.09)
Viil Tax Expense 20 (5,657.50) 656.89
1. Short Provision for Tax = ¥
2. Deferred Tax Liability reversed. (5,657.50) 656.89
1% Profit/(Loss) for the year ( VII-VIN) 4,461.77 (2,821.98)
Other comprehensive income
Re-measurement gains/ {losses) on defined benefit plans 0.86 0.96
X Total comprehensive income 4,462.63 (2,821.01)
Earnings per Share 21
Basic 9.31 (5.89)
Diluted 9.31 (5.89)

As per our report of even date

For Natvarlal Vepari and Co. For and on behalf of the Board of Directors of

ICAI Firm Registration No. : 106971wW Pravara Renewable Energy Limited
Chartered Accountants
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Nuzhat Khan Naresh Sasanwar  “Hemant Chandel -

Partner % Director Director~
Membership No :124960 DIN:01861034 DIN:07473472

Mumbai
Dated: 27th May 2019



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019
(All amounts in Rupees in lakhs unless otherwise stated)

As at As at
Particulars 31-Mar-19 31-Mar-18
A. Cash flow from operating activities:
Net profit / (loss) before tax (1,195.73) (2,165.09)
Adjusments:
Provision for Insurance Claim - 520.00
Interest Income on financial asset on amortised cost (13.11) (14.01)
Re-measurement impact on falr valuation . 2.61
Interest Expense on financial assets at amortised cost 2,549.10 2,77751
Other finance costs 22,61 28.58
Depreciation 1,356.91 1,336.82
3,915.51 4,656.51
Operating profit before working capital changes 2,719.78 2,491.42
Movements in working capital :
(Decrease) / Increase in trade payables and other liabilities 3,697.81 2,180.03
Decrease / (increase} in inventories (267.59) 814.04
Decrease / (increase) in Financial Assets {1,553.09) (3,494.33)
Decrease / (increase) in Non -Financial Assets (8.65) (5.33)
1,868.48 (505.59)
Cash {(used in) / generated from the operations 4,588.26 1,985.83
Direct taxes paid (8.33) (9.14)
Net cash (usedin)/ generated from the operations 4,579.94 1,976.69
B. Cash flow from investment activities:
Interest Income 5.84 1.92
purchase of Property Plant and Equipments (1.88) (9.66)
3.96 (7.74)
Net cash (used in)/from investment activities 3.96 (7.74)
C. Cash flow from financing activities:
Repayment of long term borrowings (1,439.92) (815.30)
proceeds from Short Term Borrowings 16.60 924.17
Repayment of Short Term BOrrowings (156.73) -
Finance cost paid (3,151.84) (1,931.91)
(4,731.90) {1,823.03)
Net cash {used in)/from financing activities (4,731.90) T (1,823.03)
Net increase / (decrease) in cash and cash equivalents 5147.99) 145.92
Closing balance of cash and cash equivalents 53.09 201.06
Opening balance of cash and cash equivalents 201.06 55.16
Net increase / (decrease) in cash and cash equivalents (147.98) 145.90
Components of cash and cash equivalents
Cash in hand 0.00 0.02
Bank Balance 53.08 201.04
Fixed deposit with banks for a period less than three months - -
Total components of cash and cash equivalents 53.09 201.06

Note : Figures in brackets denote outflows.

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. : 106971W

Dy o —

Nuzhat Khan
Partner
Membership No 1124960

Place:Mumbai
Dated: 27th May 2019

For and on behalf of the Board of Directors of

Pravara Renewable Energy Limited
Kﬁ/ .
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MNaresh Sasanyvar ~
Director Director

e
DIN:01861034 BIN:07473472




PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428

Notes to financial statements for the year ended March 31, 2019

(All amounts are Rupees in lakhs unless otherwise stated)

Statement of Changes in Equity

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. : 106971W

o

Nulha an
Partner
Membership No :124960

Place:Mumbai
Dated: 27th May 2019

A Equity
Particulars As at March 31, 2019 As at March 31, 2018
Number Amgount Number Amount

Equity shares of INR 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period 4,79,20,000 4,792.00 4,79,20,000 4,792.00
Changes in equity share capital during the year _ R )
Balance at the end of the reporting period 4,79,20,000 4,792.00 4,79,20,000 2.792.00
Other Equity

Particulars Retained Earnings Capital Total

Contribution

Opening Balance {9,323.71) 1,885.55 (7,438.18)
Profit / (Loss) for the year (2,822.00) E (2,822.00)
Remeasurement Gain/(Loss) on defined benefit plans 0.96 = 0.96
Fair value adjustment on interest free ICD received from =
holding company during the year 30.80 30.80
Balance as on March 31, 2018 (12,144.75) 1,916.35 (10,228.42)
profit / (Loss) for the year 4,461.77 2 4,461.77
Remeasurement Gain/{Loss) on defined benefit plans 0.86 . 0.86
Balance as on March 31, 2019 (7,682.13) 1,916.35 (5.765.79)

For and on behalf of the Board of Directors of
Pravara Renewable Energy Limited
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oy /.
brial
Naresh Sasanwar < 'emarlt/(é andel

Director Director
DIN:01861034 IN:07473472



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
Note 1 : Significant Accounting policies and Other Related Disclosures

A Corporate Information
pravara Renewable Energy Limit'ed (PREL), a Special Purpose Vehicle (SPV), has been incorporated for the implementati f
a Cogeneration Power Pru]ec't in association with Padmashri Dr. Vithalrao Vikhe Patil Sahakari Sakhar Karkhan L'm'n ¥
(PDVVPSSKL or karkhana) at village Pravara Nagar, Tehsil Rahata, Dist. Ahmednagar, Maharashtra a Limited

PREL has entered into a Project Development Agreement (PDA) with PDVVPSSKL for the development of

Cogeneration Project on 8uild-Own-Operate-Transfer (BOOT) basis. The Concession period is 25 years fro Oca 30 Mw
Operation Date (COD). PREL has also signed Power Purchase Agreement (PPA) with Maharashtra S:n °mmerc_|ax
Distribution Company (MSEDCL) for supply of additional electricity to MSEDCL at a contracted rate as atE‘EIE.CHICIty
Maharashtra Electric Regulatory Commission (MERC). per guidelines of

Accordingly, PREL has installed the Cogeneration facility uses bagasse as primary fuel supplemented by biogas, bi
coal, liquid fuel or any other fuel and started commercial operation of said plant on 6th November 2015 and ‘ (;ma‘ss.
steam and electricity which are supplying to PDVVPSSKL and MSEDCL as per above agreement and generate reven:::J e

project Cost and Means of Finance

(a) Project funded by a consortium of lenders led by Central bank i i
i of India. The other consortium member is Corporation

(b) The Consortium of lenders has also sanctioned Working Capital Limits of . .
e PrOREEE, g Capi its of Rs. 40 crores (including LC of Rs. 20 crores) for

Present Status

From current year , PREL has entered into an agreement with Karkhana from November 2018 to October 2015 fi .

& maintenance of the power plant and Minimum Guaranteed Amount of Rs. 48 Crores (net) has been agreed or operation
modified arrangement, which is payable to PREL by Karkhana in its Trust & Retention Account/Escrow a:—_ e tOW;rds_ the
with Central Bank of India including the waterfall mechanism to be adhered to during the period sf af:f”"tf:alntafégd
arrangement with Karkhana. The modified arrangement proposal is submitted to the Lenders’ and the sam:-sal mc.)dmed
-approval. However, Karkhana has started operating the plant since 1st November 2018 and PREL has done b'-TrPEndmg far
crores to MSEDCL upto March 31, 2019. The first two instalments under the agreement are made av : L";g of 42,35
repayment of the bankers’ loans. The facility has been marked as NPA with holding on operations in place T:;a e towards
is of the view that the present arrangement will ensure that the plant will be utilized optimally and - managewent
cash flows to service the debt. y and will ensure sufficient

The financial statements were autharised for issue in accordance with the r i
esolutl i "
May 27, 2019. ution passed at the meeting of the board of directors on

B New standards and interpretations not yet adopted

i) Ind AS 116 Leases:

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace th isti

standard, Ind AS 17 Leases, and related Interpretations. The standard sets out the principles for ;e*'stlng l?a'SeS
measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the IeS: rslgc:smtson,
introduces a single lessee accounting model and requires a lessee to recognize assets and liabilities for all ;easor- i -l
of mure than twelve months, unless the underlying asset is of low value. Currently, operating lease expenses es WI':h aterm
the statement of Profit & Loss. The Standard also contains enhanced disclosure requirements for Ie:.se:re charged to
substantially carries forward the lessor accounting requirements in Ind AS 17. % Jod A 136

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019
The standard permits two possible methods of transition: ’ ’

i Full retrospective — Retrospectively to each prior period presented a i i
pplying Ind AS 8 Al t ici .
Accounting Estimates and Errors. B ccounting Policies, Changes i

i, Modified retrospective — Retrospectively, with the cumulative effect of initi
2 nitially applying the St
date of initial application. y applying the Standard recognized at tf

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaini

payments, discounted at the incremental borrowing rate and the right of use asset either as Its carryin am":ammg .lease
standard had been applied since the commencement date, but discounted at lessee’s incremental bor?owin unt as if the
date of initial application or an amount equal to the lease liability, adjusted by the amount of any prepaid or aSc ratedat the
payments related to that lease recognized under Ind AS 17 immediately before the date of initial application crued lease

Certain practical expedients are available under both the methods.



PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
On completion of evaluation of the effect of adoption of Ind AS 116, the Company is propasing to use the ‘Modified
Retrospective Approach’ for transitioning to Ind AS 116, and take the cumulative adjustment to retained earnings, on the
date of initial application (April 1, 2019). Accordingly, comparatives for the year ended March 31, 2019 will not be
retrospectively adjusted.

The Company is currently evaluating the effect of this amendment on the standalone financial statements.

The effect of adoption as on transition date would result in an increase in Right of use asset and an increase in lease liability

ii) Ind AS 12 Income taxes {(amendments relating to income tax consequences of dividend and uncertainty over income tax
treatments)
Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments:
On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax
Treatments which is to be applied while performing the determination of taxable profit {or loss), tax bases, unused tax
losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According
to the appendix, companies need to determine the probability of the relevant tax authority accepting each tax treatment, or
group of tax treatments, that the companies have used or plan to use in their income tax filing which has to be considered
to compute the most likely amount or the expected value of the tax treatment when determining taxable profit {tax

loss)
tax bases, unused tax losses, unused tax credits and tax rates. '

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C
will be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative effect of
initially applying Appendix C recognized by adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company
will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial
application i.e. April 1, 2019 without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

Amendment to Ind AS 12 — Income taxes:
On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in
connection with accounting for dividend distribution taxes. '

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past transactions or events

Effective date for application of this amendment is annual pericd beginning on or after April 1, 2019. The Company is
currently evaluating the effect of this amendment on the standalone financial statements.

(iii) Amendment to Ind AS 19 Plan amendment, curtailment or settlement:
On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in connection with
accounting for plan amendments, curtailments and settlements.

The amendments require an entity:
1. To use updated assumptions to determine current service cost and net interest for the remainder of the period after a
plan amendment, curtailment or settlement; and

2. To recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even
if that surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning an or after April 1, 2019. The Company does not
have any impact on account of this amendment.

{iv) Ind AS 109 — Prepayment Features with Negative Compensation
The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow
measurement at amortised cost (or, depending on the business model, at fair value through other comprehensive income}

even in the case of negative compensation payments. The company does not expect this amendment to have any impact on
its financial statements.

(v} Ind AS 23 — Borrowing Costs
The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended
use or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation
rate on general borrowings. The company does not expect any impact fram this amendment.

(vi) Ind AS 28 - Long-term Interests in Associates and Joint Ventures
The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an associate or
joint venture that form part of the net investment in the associate or joint venture but to which the equity method is not
applied. The company does not currently have any long-term interests in associates and joint ventures.
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(vii) Ind AS 103 — Business combinations and Ind AS 111 — Joint Arrangements

e amendn.nents to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a business that i
joint operation, it re-measures previously held interests in that business. The amendments to Ind AS 111 clarify th tat |-l|5 ;
at when

an entity obtains joint control of a business that is a joint operation, the entity does not re-measure previously held interests
5

in that business. The company will apply the pronouncement if w it obtai o
and when it obtains control / joi i
I3 it opesation: / joint control of a business that

Cc Basis of preparation

These financial statements are Standalone Financial Statements and are prepared in accordance with Indian Accounti

3 . Ci
standards (Ind AS) prescribed un.der Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting St o
Rules, 2015 and Companles (indian Accounting Standards) Amendment Rules, 2016, g Standards)
The standalone financial statements are presente

d in INR and all values are rol
st unded to the nearest lakhs , except otherwise

These financial Statements are prepared under the histori i

cal cost convention on the accrual basi i
) ; s excl ; :
instruments which are measured at fair values. ept for certain financial

Acc.o}J nting polic_ie:: have been_r.onsistently applied except where a newly issued accounting standard is initially adopted
revision to an existing accounting standard requires a change in the accounting policy hitherto in use Y ptedora

The classification of assets and liabilities of the Company is done into current and non-current based on the operatin i
INg Cycie

of the business of the Company. The operating cycle of the business of the Company is less than twelve months and
n

therefore all current and non-current classifications are done based on the status of realisability and expected settl
the respective asset and liability within a period of twelve months from ement of

the reporting date as i
Companies Act, 2013. ¢ Wtiuived by Schedaleit tn the

D Useof judgments, estimates and assumptions

E Sum

The preparation of the financial statememts in conformity with Ind AS requires management to k i
judgements and assumptions. These estimates, judgements and assumptions affect the application of ac“"a eAESt'm?t?S-
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at th;;' Utntmg ‘Do!m‘es
statements and reported amounts of revenues and expenses during the period. Accounting estimates c l;' e of financial
period 10 period. Actual results could differ from those estimates. Appropriate changes in estimac::s a‘::ar::df;om
as

management becomt.es a\..vare of circumstances surrounding the estimates. Changes in estimates are reflected in the finaci
statement in the period in which changes are made and n the finacial

if material, their effects are di i :
stotements: disclosed in the notes to the financial

mary of significant accounting policies

The operating cycle of the business of the Company is twelve months fr 2
om the reportin
the Companies Act, 2013. porting date as required by Schedule Il to

Current and non-current classification

The Company presents assets and liahilities in the balance
sheet based on curren = P T
An asset is current when : urrent/non-current classification.

- It is expected to be realised or intended to be sold or consumed in n i

i : : ormal operatin
_ it is held primarily for the purpose of trading or 5 o cvele or
- Itis expected to be realised within twelve months after the reporting period, or
-1t is cash or cash equivalent unless restricted from being exchan '

ged or used to settle a liability fi

months after the reporting period yforatleast twelve

All other assets are classified as non-current.

A liability is current when :

. It is expected to be settled in normal operating cycle or
_ILis held primarily for the purpose of trading or

_Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liabili
iability for atleast twelve month i {
The Company classifies all other liabilities as non-current. Saterans fepering peniad

peferred tax assets and liabilities are classified as non-current assets and liabilities

Property, Plant and Equipment (PPE)

Property, Plant and ch;uipment is stated at cost, net of accumulated depreciation and accumulated impairment losse if

any. Cost comprises 0 purchase price inclusive of taxes, commissionin 3!
A g g expenses, etc. upto the P

its intended use. P date the asset is ready for

Significant spares which have a usage period in excess
Equipment and are depreciated over their useful life.
Decomissioning costs, if any, on Property,
of such assets.

Borrowing costs en property, Plant and Equipments are capitalised whe -
n the relevant recogniti iteri T
23 Borrowing Costs is met. gnition criteria specified in Ind AS

of one year are also considered as part of Property, Plant and

Plant and Equipment are estimated at their present value and capitalised as part

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in accordance with Schedule Il =/ 3
/

to the Companies Act 2013 T @ R
£\




PRAVARA RENEWABLE ENERGY LIMITED
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset

[calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial pericd of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an

entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

Impairment Loss
Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment.
Assetls subject to amortization/depreciation are tested for impairment provided that an event or change in circumstances
indicates that their carrying amount might not be recoverable. An impairment loss is recognized in the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher between an asset’

s fair value
less sale costs and value in use. For the purposes of assessing impairment, assets are grouped together at the lowest level

for which there are separately identifiable cash flows (cash-generating units).

Non-financial assets other than goodwill for which impairment losses have been recognized are tested at each balance sheet
date in the event that the loss has reversed.

Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

P> Raw materials, Components, Stores and Spares: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted average.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits in banks and other short-term highly liquid investments

with original maturities of three months or less. Bank overdrafts are shown within bank borrowings in current
liabilities on the balance sheet.

Provisions and Contingent Liabilities

Provisions
The Company recognizes a provision when it has a present legal or constructive obligation as a result of past events; it is
likely that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated.,
Provisions are not recognized for future operating losses.

Contingent liabilities
A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured
at the higher of the amount that would be recognised in accordance with the requirements for provisions above or the

amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the
requirements for revenue recognition.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined cantribution scheme. The Company has no obligation, other
than the contribution payable to the provident fund. The company recognizes contribution payable to the provident fund
scheme as an expense, when an employee renders the related service,

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each
year/period on projected Unit Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCl in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

B The date of the plan amendment or curtailment, and .
P The date that the Company recognises related restructuring costs '\’!\,\_VA'-__?\_‘?‘TF\

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The current and non-current bifurcation is done as per Actuarial report,
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Termination Benefits

Termination benefits are payable as a result of the company’s decision to terminate employment before the normal
a

retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The

recognizes these benefits when it has demonstrably undertaken to terminate current employees’ e'm lo company
accordance with a formal detailed plan that cannot be withdrawn, or to provide severance indemnities as a FeSu‘?t V;mEnt in
made to encourage voluntary redundancy. Benefits that will not be paid within 12 months of the bal h of an offer
discounted to their present value. ance sheet date are

10 Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is th
- e

price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The fair value me i i
b Pt asurement is based on the presumption that the transaction to sell
» In the principal market for the asset or liability, or

B In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the a

ssumptions that market participants would use ici
Caahs " wh
the asset o liability, assuming that market participants act in their economic best interest it

11 Financial instruments
Initial recognition
The Company recognizes financial assets

and financial liabilities when it becomes a pa =]
m party to the contractual provi
. ovisions of the

: : ancial assets 3_qu liabilities are recognized at fair value on initial recognition, Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through

profit or loss, are added to the fair value on initial recognition Regular wa :
B v purchase and sale of financi
accounted for at trade date. ancial assets are

12 Non-derivative financial instruments
Subsequent measu rement

i) Financial assets carried at amortised cost
A financial asset is su bsequently measured at

amortised cost if it is held within a business m jecti
| odel whose ob i
the asset in order to collect contractual cash ity

flows and the contractual terms of the fi i { {
inancial asset give rise on specifi
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding, s

i) Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair va

lue through other comprehensive income if it i 3
5 e o come if it is held withi 2
model whose objective is d within a business

: ach.levec_l by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments -
the pr,,t,c,pa; amount outstanding. The Campany has made an irrevocable election for its investments which are classified
equity instruments to present the subsequent changes in fair value in other comprehensive income based on its busin -
ess

model. Further, in cases where the Company has made an irrevocable election based on its business madel, for i
investments which are classified as equity instruments, the subse ; for its
comprehensive income.

of principal and interest on

quent changes in fair value are recognized in other

jii} Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categaries are subsequently fair valued through profit or loss

iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for conti t
N ngen

consideration recognized in a business combination which is subsequently measured at fair value through profit and lo
5.

for trade and other payables maturing within one year from the B 4
alance Sheet date, the carrying amoun i 7
value due to the short maturity of these instruments. L ts approximate fair

13 Revenue Recognition

Revenue from Operations
The Company earns revenue primarily from sale of Electricity and Steam

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for det: .

whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue andE: Zrm‘“'“g
Construction Contracts. The Company has adopted Ind AS 115 using the cumulative catch up method. The effect nf ) AS 11
applying this standard is recognised at the date of initial application e, Apiil 1, 2018). The standard iD |n|tl]a.|ly
retrospectively only to contracts that are not completed as at the date of initial application and the comparative in: app .ted
in the statement of profit and loss is not restated ormation

—i.e. the comparative information continues to be re
: - ported under Ind A /?
18 and Ind AS 11. The impact of the adoption of the standard on the financial statements of the Company is insignificant s/ m,?‘\' VLP;L?

/4
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Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services.

Revenue is recognised at point in time when the performance obligation with respect to Sale of Electricity and steam is
being rendered to the Customers which is the point in time when the customer receives the service. Revenue from Sale of
Electricity is recognized on output basis when the generated units are wheeled to the user and the metered units are billed
at the contracted rates.

The billing schedules agreed with customers include periodic performance-based payments. Invoices are payable withi
contractually agreed credit period. n

Revenue is measured based on the transaction price, which is the consideration, adjusted for valume discounts, service level
credits, price concessions if any, as specified in the contract with the customer. Revenue also excludes taxes c::)ller:ted from
custamers.

Unearned and deferred revenue (“contract liability”) is recognised when there is billings in excess of revenues
Use of significant judgements in revenue recognition

The Company’s contracts with customers include promises to provide electricuty and steam to a customer. The Compan
assesses the services promised in a contract and identifies distinct performance obligations in the contract. Identification o‘;
distinct performance obligation involves judgement to determine the deliverables and the ability of the customer to benefit
independently from such deliverables.

Judgement is also required to determine the transaction price for the contract. The transaction price could be either a fixed
amount of customer consideration or variable consideration with elements such as volume discou nts, service level credits,
price concessions if any. The transaction price is also adjusted for the effects of the time value of money if the comract'
includes a significant financing component.

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over
a period of time. The Company considers indicators such as how customer consumes benefits as services are rendered or
who controls the asset as it is being created or existence of enforceable right to payment for performance to date and
alternate use of such service, transfer of significant risks and rewards to the customer, acceptance of delivery by the
customer, etc.

Contract fulfilment costs are generally expensed as incurred except for certain costs which meet the criteria for
capitalisation. Such costs are amortised over the useful life of asset wherever applicable. The assessment of this criteria
requires the application of judgement, in particular when considering if costs generate or enhance resources to be used to
satisfy future performance obligations and whether costs are expected to be recovered.

Interest income is recognised on time proportion method basis taking into account the amount outstanding and the rate
applicable.
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14 Taxes

15

16

17

18

19

Current Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the t i

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantivel ef\ axa;non
the reporting date in the country.Management periodically evaluates positions taken in the tax returns wir.\;1 rezme .
situations in which applicable tax regulations are subject to interpretation and establishes provisions where app"opria‘izq to

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabiliti
and their carrying amounts for financial reporting purposes at the reporting date. ilities
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that itis no lon,
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilisizt
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it h i
hecome probable that future taxable profits will allow the deferred tax asset to be recovered =
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset i
is

reahsed or the liability is se tied, ates ( }
ttled, based on tax r and tax laws) that have been enacted or substantively enact
ed at the

For items recognised in OCI or equity, deferred / current tax is also recognised in OCI or equity

Leases
Operating lease

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the

risks and rewards incidental to ownership to the Company is classified as a finance lease. All other leases are operati
Ing

lease. Operating |ease payments, as per terms of the agreement, are recognised as an expense in the statement of profit
1

and loss on a straight line basis.

Earning per share

Earnings per share is calculated by dividing the net profit or loss before OCI for the year by the weighted average number of

equity shares outstanding during the period. Far the purpose of calculating diluted earnings per share, the net profit or loss
pefore OCI for the period attributable to equity shareholders and the weighted average number of shares outstandi
during the period are adjusted for the effects of all dilutive potential equity shares. ing

Segment reporting

Business segments have been identified on the basis of the nature of services, the risk return profile of individual busi

the organizational structure and the internal reporting system of the Company. siness,
Segment Composition:

The Company has been incorporated as a Special Purpose Vehicle to set up a 30 MW bagass

s < e based co- i
project under Public Private Partnership scheme. generation power

further, the Company's operations are within a single geographical segment which is India.

plvidend Distribution

Dividend distribution to the Company’s equity holders is recognized as a liability in the Company's annual accounts in th
year in which the dividends are approved by the Company’s equity holders. s in the




PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
Notes to financials statements for the period ended March 31, 2019
{(All amounts are Rupees in lakhs unless otherwise stated)

2 Property, Plant and Equipment

Particulars Factory Plant & Computers Furniture & Office Total
Building Machinery Fixtures Equipments

Cost or valuation

As at April 1, 2017 4,849.57 22,552.89 0.41 6.22 6.85 27.415.94
Additions - 9.66 - . i P
Sales/Disposals/Adjustments - . . R ) ;

As at March 31, 2018 4,849.57 22,562.55 0.41 6.22 6.85 37 A5
Additions - - _ 055 135 T
Sales/Disposals/Adjustments - - = ) ) )

As at March 31, 2019 4,849.57 22,562.55 0.41 6.77 BT 3743733

Depreciation

As at April 1, 2017 271.19 1,649.58 0.41 2.88 34 i
Charge for the period 153.70 1,141.44 - 0.77 091 1,336.82
Sales/Disposals/Adjustments = - ; ) ) i
As at March 31, 2018 464.89 2,791.02 0.41 3.65 235 T
Charge for the period 193.70 1,161.42 - 0.78 101 e
Sales/Disposals/Adjustments - - . ) _ "
As at March 31, 2019 658.59 3,952.44 0.41 AA5 =57 T
Net Block

As at March 31, 2018 4,384.68 19,771.53 _ 255 = R

As at March 31, 2019 4,190.98 18,610.11 4 2.34 2.81 22.806.25




PRAVARA RENEWABLE ENERGY LIMITED
CIN: U45202MH2008PLC185428
Notes to financial statements for the year ended March 31, 2019
(All amounts are Rupees In lakhs unless otherwise stated)

Statement of Changes in Equity

A Equity
Particulars As at March 31, 2019 As at March 31, 2018
Number Amount Number Amount
Equity shares of INR 10 each issued, subscribed and fully paid
palance at the beginning of the reporting period 4,79,20,000 4,792.00 4,79,20,000 4,792.00
Changes in equity share capital during the year . i ;
Zalance at the end of the reporting period 4,79,20,000 4,792.00 4,79,20,000 TR
B Other Equity
Particulars Retained Earnings Capital Total
Contribution
Opening Balance (9,323.71) 1,885.55 (7,438.18)
profit / (Loss) for the year (2,822.00) s (2,822.00)
Remeasurement Gain/{Loss) on defined benefit plans 0.96 R 0.96
fair value adjustment on interest free ICD received from ~
holding company during the year 30.80 3660
3alance as on March 31, 2018 (12,144.75) 1,916.35 [10,228.42)
profit / (Loss) for the year ' 4,461.77 N 246177
Remeasurement Gain/(Loss) on defined benefit plans 0.86 ) ol
Balance as on March 31, 2019 (7,682.13) 1,916.35 (5,765.79)

For Natvarlal Vepari & Co.
Chartered Accountants
Firm Registration No. : 106971W

Partner
Membership No :124960

For and on behalf of the Board of Directors of
Pravara Renewable Energy Limited

sy
b éféé(// '
Naresh Sasanwar ““Hema 1andei

Director
DIN:01861034

Director
DIN:07473472

Place:Mumbai
Dated: 27th May 2019




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019
(All the figures are Rupees in lakhs unless otherwise stated)

3 Financial Assets
3.1 Trade Receivables

3.2

(Unsecured, at amortised cost)
(i} Trade Receivable

Total

The Company uses a provision matrix to determine impairment loss on partfolio of its trade receivable. The provision matrix is base
observed default rates over the expected life of the trade receivable and is adjusted for forward- looking estimates. At every reporting

As at As at
March 31,2019 March 31, 2018 March 31,2019 March 31, 2018
Non- Current Current
- - 6,039.69 4,790.77
" - 6,039.69 4,790.77

d on its historically
date, the historical

observed default rates are updated and changes in forward-looking estimates are analysed. The Company has no history of default and no provision

towards expected credit loss is made.

Since the Company Calculates impairment under the simplified approach the Company does not track the changes in credit risk of trade receivables the
impairment amount represents lifetime expected credit loss. Hence the additional disclosures in trade receivables for changes in credit risk and credit

impaired trade receivable are not disclosed.

The balances are subject to confirmation as on March 31,2019.

Loans & Advances
(Unsecured, Considered good )
(i) Security Deposit
- HT Connection Load
- Office deposit
- Others
- M-Vat Voluntary Registration

Total

3.3 Other financial assets

3

(i) Insurance Claimable {Considered doubtful)
Less: Provision

{ii) Interest Receivable on Electricity Deposit

liii) Unbilled Revenue

liv) Sidhi Singrauli Road Projects Limited

Total

Other Assets
(i) Advance to contractor - Gammon Engineers and Contractors Private Limited

{ii) Advance to contractor - Gammon India Limited [Related Party)
{iii} Balances with Tax Authorities

{iv) Advance taxes net of provisions

(v) Advance to Contractors & Suppliers

(vi) Unamortized upfront fees

(vii) Unamortised Prepaid Rent

{viii) Prepaid Expenses

(ix) Advance to employees

Total

Inventories
Valued at Lower of cost and net realisable value on Weighted Average method.
Raw Material
- Bagasse
- Coal
- Biomass
Boiler Ash

Total

As at As at
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Non- Current Current
68.31 68.31 - -
57.00 49.70 - -
0.12 0.12 - -
0.25 0.25 - -
125.68 118.38 g -
As at As at
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Non- Current Current
- - 520.00 520.00
- - {520.00} {520.00)
- - 5.81 584
] = 272.31 -
- - 41.47 9.61
- - 319.59 15.45
As at As at
March 31,2019 March 31, 2018 March 31, 2019 March 31, 2018
Non- Current Current
73,94 73.94 = -
123.54 98.54 - 3
52.05 52.05 0.03 0.03
29.65 21.33 s z
2 - 9:12 122
68.08 88.43 20.34 22.29
= = - 6.47
- - 34.43 28.97
a - 0.49 143
347.26 334.29 64.41 60.41
As at

March 31, 2019 March 31, 2018

256.13 34.87
57.38 14.23
5.82
2.26 4.90
321.59 54.00




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2013
{All the figures are Rupees in lakhs unless otherwise stated)

6 Cash Cash and cash equivalents
Cash on hand
galances with banks
- On current account

Total

7 Equity Share Capital
a) Authorised shares :
March 31, 2019 . 4,80,00,000 Equity shares of Rs. 10/- each

As at
March 31, 2019 March 31, 2018

0.00

0.02

53.08 201.04

53.08 201.06
As at

March 31,2018  March 31, 2018

4,800.00

March 31, 2018 : 4,80,00,000 Equity shares of Rs. 10/- each 4,800.00
4,800.00 4,800.00
issued, Subscribed and Pald up Shares:
March 31, 2019: 4,79,20,000 Equity shares of Rs. 10/- each 455550
March 31, 2018: 4,79,20,000 Equity shares of Rs. 10/- each o 5 4.792.00
4,792.00 4,792.00
b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period
As at As at
March 31, 2019 March 31, 2018
Number Amount Numb! ‘
At the beginning of the period 2,79,20,000 T 3 _:'; 2‘:)' = Amount
|ssued during the year B . BTl 4,792.00
Outstanding at the end of the period 4,79,20,000 e TGk :;oq - 792,
! : BESHR: ¥ .00
¢) Details of shareholders holding more than 5% shares in the Company
Asat As at
March 31, 2019 % of March 31, 2018 % of
. Number holdi N
Gammon Infrastructure Projects Limited {GIPL} - Holding Campany 79,3000 f .mo% Au;;b:(; = holding
o #79,20, 100%

As per the records of the Company,
shareholding represents legal ownerships of the shares.

d) Terms [/ rights attached to equity shares
The Company has only ane
shareholders are entitled to divid
be entitled to receive remaining assets of the company,
equity shares held by the shareholders.

8 Other Equity
Retained earnings

including its register of shareholders/members and other declarations received from shareholders, the above

class of eq‘mtv shares haying a par‘vatue of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share. The
end in the proportion of their shareholding. Inthe event of liquidation of the Company, the holders of equity shares \;rili
after payment of all external liabilities. The distribution will be in proportion to the number of

As at

March 31, 2019 March 31, 2018

7,
Capital contribution (1,32:;? 112,144.75)
g . 1,916.35
Total
(5,765.78) (10,228.40)
As at As at
March 31,2019 _March 31, 2018 March 31,2019 March 31, 2018
Non- Current C =
g Financial Liabilities urrent Maturities
5.1 Long term Borrowings
indian rupee loans from banks (secured) 12,604.01 T —
Overdue Principal 1‘182-19 1,441.47
Current maturities of long term borrowings [refer note 9.1(b)) (1'%7-91} o 233.93
£ = ,085.40
Metal 12,604.01 14,328.18 N )

On account of the company bein,
has made provision for interest on !
confirmation and consequent reconciliaiton, if any.

g marked .as NPA w.e.f 31st December 2017 by the lenders , no interest has been charged by the lead banker. The compan
he basis of the last sanction and last revision of terms.Therefore the loan balance and finance cost are subject to !



PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019
(Al the figures are Rupees in lakhs unless otherwise stated)

a) Terms of loan

{b]

b

The above term loan from bank is secured by a first mortgage and charge on all the Company's immovable properties, movable properties, tangible assets,
intangible assets, and all bank accounts (including escrow accounts) except fuel and receivables. Fuel and receivables shall entail second charge.

Term loan from Central Bank of India (outstanding current year: Rs 9,329.23 lakhs, previous year: 9,839.26 lakhs carries an interest of MCLR {1 year plus
spread of 295 basis points.

Term loan from Corporation Bank (outstanding current year: Rs 6,182.69 lakhs, previous year: 6,574.32 lakhs) carries an interest of MCLR (1 year) plus
spread of 270 basis points. Further if Company is paying higher Rate of Interest (ROI} to Central Bank of india then same ROI will apply to term loan from
Corporation Bank as well.

Pravara Renewable Energy Ltd. (PREL) is operating 30 MW Co-Gen Bagasse Based Power Generation Plant within the premises of Padmashree Dr. Vithalrao
Vikhe Patil Sahakari Sakhar Karkhana, Pravara Nagar. This power plant is located in the revenue block of Lahgaon village, Rahata Tehsil.

This Co-Gen Power plant is setup by PREL on built own operate and transfer basis as per the Project Development Agreement dated 12-jul-2010 with
Padmashree Dr. Vithalrao Vikhe Patil Sahakari Sakhar Karkhana, Pravara Nagar (Karkhana). PREL commissioned the Power Plant and started supply of
electric power to the Grid on 06-Nov-2015 using bagasse as a fuel.

From current year , PREL has entered into an agreement with Karkhana from November 2018 to October 2019 for operation & maintenance of the power
plant and Minimum Guaranteed Amount of Rs. 48 Crores (net) has been agreed towards the modified arrangement, which is payable to PREL by Karkhana
in its Trust & Retention Account/Escrow account maintained with Central Bank of India including the waterfall mechanism to be adhered to during the
period of aforesaid modified arrangement with Karkhana. The modified arrangement proposal is submitted to the Lenders’ and the same is pending for
approval. However, Karkhana has started operating the plant since 1st November 2018 and PREL has done billing of 42.35 crores to MSEDCL upto March 31,
2019. The first two instalments under the agreement are made available towards repayment of the bankers’ loans. The facility has been marked as NPA
with holding on operations in place, thus the same is classified as per the terms of the sanction. The management is of the view that the present
arrangement will ensure that the plant will be utilized optimally and will ensure sufficient cash flows to service the debt.

Maturity profile of term loans as per sanction without IND AS effects
As at
March 31, 2019 March 31, 2018
Instalment payable within next one year (Including Overdue Principal) 2,907.91 1,441.47
Instalment payable between 2 to S years 8,008.00 7.720.00
Instalment payable beyond 5 years 4,596.01 6,608.18
Total

15,511.92 15,769.65




c)

i)

Default and Delay Disclosure
Loan/Interest Delay Disclosure
Term Loan from Banks

As on March 31, 2019

PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019

(All the figures are Rupees In lakhs unless otherwise stated)

Name of the Bank Amount Nature of Due date of Paid Date if Delay in days
payment payment applicable

Corporation Bank 130.10 Principal 30-Nov-17 23-Oct-18 327
Corporation Bank 8.90 Principal 30-Nov-17 26-Mar-19 481
Central Bank of India 60.04 Principal 30-Nov-17 25-Mar-19 480
Central Bank of India 97.89 Principal 30-Nov-17 26-Mar-19 481
Carporation Bank 25.00 Interest 30-Nov-17 05-Jun-18 187
Corporation Bank 26.06 Interest 30-Nov-17 30-Jun-18 212
Central Bank of India 2.54 Interest 30-Nov-17 16-May-18 167
central Bank of India 39.93 Interest 31-Dec-17 16-May-18 136
Corporation Bank 69.53 Interest 31-Dec-17 30-Jun-18 181
Central Bank of India 10.33 Interest 31-Jan-18 16-May-18 105
Central Bank of India 90.71 Interest 31-Jan-18 12-Sep-18 224
Corporation Bank 7031 Interest 31-Jan-18 30-Jun-18 150
Corporation Bank 139.00 Principal 28-Feb-18 26-Mar-19 391
Central Bank of India 208.00 Principal 28-Feb-18 26-Mar-19 391
Central Bank of india 92.30 Interest 28-Feb-18 12-Sep-18 196
Corporation Bank 64.24 Interest 28-Feb-18 30-Jun-18 122
Corporation Bank 71.11 Interest 31-Mar-18 30-Jun-18 91
Central Bank of India 103.58 Interest 31-Mar-18 12-Sep-18 165
Corporation Bank 9.46 Interest 30-Apr-18 30-Jun-18 61
Carporation Bank 54.17 Interest 30-Apr-18 12-5ep-18 135
Central Bank of India 100.56 Interest 30-Apr-18 12-5ep-18 135
Corporation Bank 68.85 Interest 31-May-18 12-Sep-18 104
Corporation Bank 113.71 Principal 31-May-18 26-Mar-19 299
Central Bank of India 32.86 Interest 31-May-18 12-Sep-18 104
Central Bank of India 71.86 Interest 31-May-18 23-Oct-18 145
Central Bank of India 144.11 Principal 31-May-18 26-Mar-19 299
Central Dank of India 101.96 Interest 30-Jun-18 23-Oct-18 115
Corporation Bank 69.65 Interest 30-Jun-18 12-5ep-18 74
Corporation Bank 64.58 Interest 31-Jul-18 12-Sep-18 43
Central Bank of India 106.56 Interest 31-Jul-18 23-Oct-18 84
Corporatian Bank 22.76 Interest 31-Aug-18 12-Sep-18 12
Corporation Bank 44.83 Interest 31-Aug-18 23-0Oct-18 53
Central Bank of India 79.62 Interest 31-Aug-18 23-Oct-18 53
Central Bank of India 28.18 Interest 31-Aug-18 02-Mar-19 183
Corporation Bank 65.07 Interest 30-5ep-18 23-Oct-18 23
Central Bank of India 103.34 Interest 30-Sep-18 02-Mar-19 153
Corporation Bank 66.56 Interest 31-Oct-18 02-Mar-19 122
Central Bank of India 104.87 Interest 31-Oct-18 02-Mar-19 122
Carporation Bank 33.44 Interest 30-Nov-18 02-Mar-19 g2
Corporation Bank 31.83 interest 30-Nov-18 25-Mar-18 115
Central Bank of India 99.42 Interest 30-Nov-18 02-Mar-19 a2
Corporation Bank 66.27 Interest 31-Dec-18 25-Mar-19 84
Central Bank of India 84.19 Interest 31-Dec-18 02-Mar-19 61
Central Bank of India 20.08 Interest 31-Dec-18 25-Mar-19 84
Corporation Bank G7.04 Interest 31-Jan-19 25-Mar-19 53
Central Bank of India 105.49 Interest 31-Jan-19 25-Mar-19 53
Corporation Bank 22.86 Interest 28-Feb-19 25-Mar-19 25
Corporation Bank 38.39 Interest 28-Feb-19 25-Mar-19 25
Central Bank of India 96.40 Interest 28-Feb-19 25-Mar-19 25




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019
(All the figures are Rupees in lakhs unless otherwise stated)
Term Loan from Banks
As on March 31, 2018

Name of the Bank Amount Nature of Due date of Paid Date if Delay in days
payment payment applicable
Central Bank of India 47.51 Interest 30-Apr-17 19-May-17 ‘ Ty
Corporation Bank 23.00 Interest 30-Apr-17 30-Jun-17 61
Corporation Bank 42.63 Interest 30-Apr-17 19-jul-17 80
Corporation Bank 139.00 Principal 31-May-17 24-Jul-17 54
Corporation Bank 67.50 Interest 31-May-17 24-Jul-17 54
Central Bank of India 208.00 Principal 30-May-17 21-Jul-17 532
Central Bank of India 100.86 interest 31-May-17 21-Jul-17 51
Central Bank of India 97.93 Interest 30-Jun-17 21-Jul-17 21
Corporation Bank 66.07 Interest 30-lun-17 21-Jul-17 21
Central Bank of India 101.70 Interest 31-3ul-17 27-Nov-17 119
Corporation Bank 68.02 Interest 31-Jul-17 12-Mar-18 224
Corporation Bank 57.13 Principal 31-Aug-17 12-Mar-18 193
Corporation Bank 81.87 Principal 31-Aug-17 31-Mar-18 212
Central Bank of India 208.00 Principal 30-Aug-17 30-Nov-17 g2
Central Bank of India 99.16 Interest 31-Aug-17 30-Nov-17 91
Corporation Bank 66.06 Interest 31-Aug-17 31-Mar-18 212
Central Bank of India 97.72 Interest 30-Sep-17 30-Mar- 18 181
Corporation Bank 64.88 Interest 30-Sep-17 30-Mar-18 181
Central Bank of India 101.90 Interest 31-Oct-17 30-Mar-18 150
Corporation Bank 67.77 Interest 31-0ct-17 30-Mar-18 150
Central Bank of India 96.86 Interest 30-Nov-17 30-Mar-18 120
Central Bank of India 50.07 Principal 30-Nov-17 30-Mar-18 120

Corporation Bank 15.28 Interest 30-Nov-17 30-Mar-18 120




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019
(All the figures are Rupees In lakhs unless otherwise stated)
i) Continuing Default Disclosure

As on March 31, 2019

Name of the Bank Amount Nature of Due date of Paid Date if Delay in days
Corporation Bank pa-ym.ent paymant applicable
. 30.29 Principal 31-May-18 Unpaid
Central B.ank of India 71.89 Principal 31-May-18 Unpaid i
Corporation Bank ' 144.00 Principal 3% Auge18 Unpafd 304
Central Blank of India 216.00 Principal I AlgS Unpafd 212
Corporation Bank ) 144.00 Principal 30-Nav-18 UnD I‘d 212
Central B.ank of India 216.00 principal oNov-18 Unpa.ld 121
Corporation Bank _ 144.00 Principal 28-Feb-19 U pal.d 121
Central B.ank of India 216.00 Principal S8 febia U:pa.ld 11
Corporation Bank ) 66.48 [ mar1s 4 pal‘u 3
Central Bank of India 103.23 Interest 31-Mar-19 u:;J:;d 0
0
As on March 31, 2013
Name of the Bank Amount Nature of Due date of Paid Date if Delay in days
payment ayment
Corporation Bank ' 135.00 Sempr :‘;LW-U aplr:ca:e
Central Bfmk of India 157.93 Principal Pt Unpa.ld 131
Corporation Bank ) 51.06 Intersst NG unP:l_d 121
Central Bank oflndl-a 2.54 interaet 36 Ko unp !d 121
Central Bank of India 39.93 et i o pafd 121
Corporation Bank ) 69.53 et 54, BEEtY Unpau.d a0
Central Bank of India 101.05 e araek S Unna!d 90
Corporali‘un Bank 70.31 Interast SR U:D:{d 59
Corporation Bank 139.00 Principal oy Unp l-d 59
Central Bank of India 908.00 principal i Ny pa}d a1
Central Bank of India 92.30 ihtorast e a1 Unpa!d 31
Curpnrat'fon Bank 64.24 Interest 28-Feb-18 U:p:!d 3
Corporation Bank ! 71.11 e xAmcore b P ! 11
Central Bank of India 103.58 e 18 U:z:;: 0
0
As at

March 31, 2019 March 31, 2018

9.2 Short term Borrowings
Cash credit from banks

. Corporation Bank
. central Bank of India 1,597.65 1,615.41
Unsecured Inter-corporate loan from GIPL 2,261.04 2,400.00
2,498.58 2,481.98
Total
6,357.27 65,497.39

a) CashCredit
Cash credit from banks are against first charge on inventary, receivables, fuel st
A G ock and oth
Cahond er current assets and second charge on fixed assets of the
Cash credit from Central Bank of india carries an interest of MCLR (1 year) plus spread of 345 basis points

Cash Credit from Corporation Bank carries an interest of MCLR (1 year) plus spread of 320 basis points. Further if Company is paying higher Rate of
r Rate of Interest

(ROI) to Central Bank of India then same ROI will apply to term loan from Corporation Bank as well

b) Inter-corporate Loan from GIPL
inter-corporate Loan from GIPLis interest free ICD and is repayable on demand.

¢) Default Disclosure
i} Cash Credit Delays
As on March 31,2019
Name of the Bank
an Amount Nature of Due date of Paid Date if Delay in days

, payment payment applicable

Central Bank Dzm |-a 23.21 Interest 28-Feb-18 29-jun-18
Een,;ra: :an; Dr:,.,.;!a 24.36 Interest 31-Mar-18 29-Jun-18 1::)

entral Bank of India 27.46 Interest 30-

i i Apr-18 29-Jun-18
Central Bank of India 28.70 Interest 31-May-18 29-Jun-18 =
29

As on March 31,2018
Name of the Bank
ame Amount Nature of Due date of Paid Date if Delay in days
payment payment applicable Y

Central Bank of India 2291 Interest 30-Nov-17 27-Feb-18
Central Bank of |ndn.a 27.12 Interest 31-Dec-17 27-Feb-18 =
Central Bank of india 28.33 Interest 31-Jan-18 27-Feb-18 2
27




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31,2019
(All the figures are Rupees in lakhs unless otherwise stated)
iiy Continuing Default

As on March 31,2019
During the year, Central Bank of India has debited the cash credit facility account by Rs.4.68 crores.The

apportionment of debit by the bank has apportioned this debit against the interest payment for the ent
default.

company In the absense of any information on the
ire year and hence the same is not shown as a

As on March 31,2018

Name of the Bank Amount Nature of Due date of Paid Date if Delay in days
payment payment applicable
Central Bank of India 23.21 Interest 28-Feb-13 Unpaid
Central Bank of India 24.36 Interest 31-Mar-18 Unpaid 3;
Corporation Bank 15.41  Limit Overdrawn 31-Mar-18 Unpaid 4}
As at As at

March 31, 2019 March 31, 2018 March 31,2019  March 31 2018
Nan- Current ’

9.3 Trade Payables (at amortised cost) Current
i) Dues to Micro, small and medium enterprises ~ B
ii) Dues to other than Micro, small and medium enterprises )
Related Parties R A
Others B -
6,252.38 3,720.03
Total N :
= 6,252.38 3,720.03

As per the information available with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, Small and Mediu
Enterprises Development Act,2006,to whom the Company owes dues on account of principal or interest. ' ’ "

The above information regarding Miro,Small and Medium Enterprises has been determined to the extent s

uch parties have been identified i
information available with the Company. This has been relied upon by the auditors. on the basis of

As at As at
March 31, 2019 March 31, 2018 March 31, 2019  March 31,2018
N =
9.4 Other Financial Liabilities e Siet Srrent

Security Advance from Kharkana = - 501.00 -
QOverdue Principal 1,182.19 64393
Current maturities of long term borrowings {refer note 9.1(b)) - = 1,725.72 1 441.47 <
Interest accrued and due - GIPL = : . ' 25.47 A
Interest accrued and due - banks ks - 1985.93 773‘20 3
Dues to Related parties )

- Gammon Infrastructure Projects Limited s - 991.16 880.87

- Patna Highway Project Limited - 73.00 73.00
Gammon Engineers and Contractors Private Limited - - 350.00 354.45
Other liabilities - 55.55 25.55
Total L = 5,074.55 4,218.95

As at As at
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Non- Current Current
10 Provisions

Pravision for leave encashment 12.26 5.33 0.27 0.16
Pravision for gratuity 6.03 3.43 0.08 o.oa
Provision for decommissioning liabifity 21.16 19.10 N )
Total 39.45 27.86 0.35 0.24

a) Information about individual provisions and significant estimates

Provision for decommissioning liability
In accordance with PDA entered by Company with Karkhana, at the end of 25 years after commercial operation Company is required to incur the
expenditure to bring the plant back to its normal working condition which will result in decommissioning Obligation on the part of the Company maximum
upto Rs 200 lakhs. Accordingly, Company has created provision for the said expenditure to be incurred in future in accordance with Ind AS 16 Property
Plant and Equipment”

b) Movementin provisions

Particul As at
Siiagey March 31, 2019 March 31, 2018
Balance at the beginning of the pericd 538 =
Provision created during the period - - 7
Finance Cost on cutstanding provision S5 .

Utilised during the period
Balance at the end of the period

21.16 19.10




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019
{All the figures are Rupees in lakhs unless otherwise stated) '
¢) Disclosure in accordance with Ind AS — 19 “Employee Benefits”, of the Companies (Indian Accounting Standards) Rules, 2015,
3 .

he company has carried out the actuarial valuation of Gratuily and Leave Encashment liability under actuarial principle, in accordance with Ind 5
4 lity unde princip AS 19
Employee Benefits.

Gratuity is 2 defined benefit plan under which employees who have completed five years or more of service are entitled to gratuity on d i
n departure from

employment at an amount equivalent to 15 days salary (based on last drawn salar
s y) for each c i ’
Company's gratuity liability is unfunded. ompleted year of service restricted to Rs 20 lakhs. The

i) The amount recognised in the balance sheet and the movements in the net defined benefit obligation of Gratuity over the year is as foll
s follow:

Particulars As at

{a) Reconciliation of opening and closing balances of Defined benefit Obligation March 31,2015 March 31, 2018
Defined Benefit obligation at the beginning of the year
Current Service Cost 351 3.52
Interest Cost 1.40 1.00
Actuarial (Gain) /Loss 0.27 0.27
Transfer from Holding Company (0.86) {0.958)
Benefits paid 178
Defined Benefit obligation at the year end {0.36)

6.11 3.51

(b) Reconciliation of opening and closing balances of fair value of plan assets
Fair Value of plan assets at the beginning of the year
Expected return on Plan Assets - -
Actuarial Gain/ (Loss) - &
employer Contribution . 5
Benefits Paid s .
Fair Value of Plan Assets at the year end - R
Actual Return on Plan Assets - R

{c) Reconciliation of fair value of assets and obligations

Fair Value of Plan Assets
Present value of Defined Benefit obligation =

6.11 3.51
Liability recognized In Balance Sheet
611 351
(d) Expenses recognized during the year [ Under the head “ Employees Benefit Expenses )
Current Service Cost
Interest Cost 140 1.00
Expected Rate of return on Plan Assets 0.27 0.27
Past employees Service - z
Actuarial (Gain)/Loss ‘ = :
Net Cost 0.86) {0.96)
0.81 0.30
i) Actuarial assumptions March 31, 2019 March 31, 2018
Mortality Table (LIC) )
Discount rate (per annum) Indian Assured Lives 2006-08
gxpected rate of return on Plan assets (per 7.75% 7.75%
Rate of escalation in salary (per annum) NA NA
Withdrawal rate: 6.5% : 5%
- upto age of 34
- upto age of 35-44 3% 3%
- upto age 45 & above 2% 29
i 1% o
Retirement age 1%
60 years 60 years

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and othi
including supply and demand in the employment market. The above information is certified by the actuary ' SEReRESlantiaiors

There is no minimum funding requirem‘ent for a gratuity plan in India and there is no compulsion on the part of the company full i
liabilities under the plan. Since the liabilities are un funded there is no asset liability matching strategy devised for the plan HRITRSRENAAMRY pos-Fotitns
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Discount Rate Salary Growth

iii) Sensitivity analysis —‘———ﬂ_
A quantitative Sensitivity analysis for significant assumptions
Change in assumption
March 31, 2019 1% i
March 31, 2018 1% 15
Increase in assumption
March 31, 2019 075 G
March 31, 2018 0.2 0:51
Decrease in assumption
March 31, 2019

0.0 -0.76
March 31, 2018 0.51 -0.43

" March 31,2019 March 31, 2018
iv) Experience adjustment 8

Experience adjustment on Plan Liability

(1.16) [0.88)
March 31,2013 March 31, 24
11 Deferred Tax Liability . 2018

Deferred Tax Liability on account of :
- Property, Plant and Equipment (PPE) 713.67 6.369.13
Deferred Tax Asset on account of :
- Tax Disallowances -u/s 438 (4.85) (2.81)
Deferred Tax Liability, net e =S

The Company has decided not to claim accelerated depreciation before the tax autharities on it:
made suitable changes to its claim before the Tax Authorities and modified its Written Down Valu
has reversed the Deferred Tax Liability recognised earlier due to the accelerated claim of deprecia
of the cummulative movement of Rs. 6,369.13 lakhs as on March 31,2018.

s assets related to Power Generation.Accordingly it has
€ as per Tax Books.On account of the same, the Company
tion. The reversal on this account is Rs.5,657.50 lakhs out

As at As at
March 31, 2019  March 31, 2018 March 31, 2019 March 31, 2018
Non- Current Current
12 Other Liabilities
Duties and Taxes payable = = 14.51 13.08
Total : = 14.51 13.08
2018-19 2017-18
13 Revenue from operations
Sale of Power, Steam and Fuel 6,296.38 5,658.42
Total 65,296.38 5,658.42

| Disclosure in accordance with Ind AS - 115 "Revenue Recognition Disclosures”, of the Companies { Indlan Accounting Standards) Rules, 2015
.

a) Revenue disaggregation based on Product Type and Customer type:

(i) Revenue disaggregation by type of Product is as follows:

Major Product Type 2018-19 2017-18
Electricity 6,132.98 5,539.46
Steam 147.64 118.96

Others 15.76 -
6,296.38 5,658.42
{ii) Revenue disaggregation by Customer Type is as follows:

Customer Type 2018-19 2017-18
Government Companies 5,019.68 4,749.63
Non Government Companies 1,276.70 908.80
6,296.38 5,658.42

(iii) There is no unbilled revenue as on March 31,2018 and balance as on March 2019 is expected to billed within one year since the balance sheer date

/e
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14 Other Income 2018-19 2017-18
Reversal of Claims for stoppages
|nterest Income on financial asset on amortised cost B 165.69
Scrap Sales 3.1 14.01
B8.87 .
Total
21.98 179.70
Particulars
15 Cost of material Consumed 2018-19 2017-18
Inventory at the beginning of the year
Add : Purchases 49.10 863.13
2,547.28 1,619.72
Less: Inventery at the end of the year 2,596.38 2,482.85
(315.33) (49.10)
Cost of raw material consumed
2,277.05 2,433.75
16 Employee Benefit Expenses 2018-19 2017-18
Salaries and wages
Contribution to provident fund and others funds 156.85 167.76
Staff welfare expenses 12.82 12.66
3.15 115
Total
172.82 181.57
17 Finance Cost 2018-19 2017-18
Interest expenses on Financial liability at amortised cost (¥)
Interast on Decommisioning Obligation 2,549.10 2,777.51
Re-measurement impact on fair valuation 2.05 1.85
Other finance costs = 5.76
2261 2858
Total
2,573.76 2,813.70

() Since the accountis NPA and the lead bank has stopped charging interest, the Company has accrued the interest cost on the basis of the last d
st agreed terms.

18 Other Expenses 2018-19 2017-18
Routine operation and maintenance expenses
Electricity and fuel expenses 279.77 259.15
Filing fees 522.08 241.42
professional fees 0.07 0.09
Computer Expenses 30.80 20.72
Transportation expenses 0.18 0.34
Insurance expenses 0.08 0.01
Rent 20.35 18.31
Rates and Taxes 60.99 82,97
GST Credit Written off 5.23 15 67
Repairs And Maintenance - Others 182.24 40.11
Motor car expenses 12.84 16.61
Sundry expenses 10.71 9.62
Balances No Longer Receivable W/Off 5.70 7.60
Remuneration to Auditors {Including Tax Audit) 0.01 0.97
2.50 2.78
Total
1,133.55 717.37
a) Payment to auditors
statutory Audit 2018-1% 2017-18
Tax Audit G Z.53
Total 0.50 0.25
2.50 2.78
19 Exceptional item 2018-19 2017-18
|mpairment of Insurance Claim
Total 3 520.00
= 520.00
20 Tax expenses 2018-19 2017-18
a) Reconciliation of statutory rate of tax and effective rate of tax:
Current taxes
Deferred taxes - -
{5.657.50) 656.89
A Current Tax (5,657.50) 656.89
profit Before Tax
Enacted tax rates in India (%) (1,195.73) (2,165.09)
Minimum Alternate Tax on Book Profit 26.00% 30.90%
19.24% 21.50%

Income Tax Expenses-Net
Minimum Alternate Tax on Book Profit
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B Deferred Tax Reconciliation
Particulars
Property, Plant and Equipment
Employee benefits
Other Disallowances

As at March 31, 2018

Property, Plant and Equipment
Employee benefits

As at March 31, 2019

The Company has decided not to claim accelerated depreciation before the tax authorities on its ass
made suitable changes Lo its claim before the Tax Authorities and modified its written Down Value as p
has reversed the Deferred Tax Liability recognised earlier due to the accelerated claim of depreciation.

of the cummulative movement of Rs. 6,369.13 lakhs as on March 31,2018,

21 Earnings Per Share {‘EPS’) :

Net Profit / {loss) attributable to equity shareholders and the weighted number of shares outstandin

summarised below:

Net Profit / (Loss) as per Statement of Profit and Loss

Qutstanding equity shares at period end

Weighted average Number of Shares outstanding during the period — Basic
Weighted average Number of Shares outstanding during the period - Diluted
Earnings per Share - Basic/Diluted (Rs.)

Reconciliation of weighted number of outstanding durlng the period:

Nominal Value of Equity Shares (Rs per share)

For Basic EPS : .

Total number of equity shares outstanding at the beginning of the period
Add : Issue of Equity Shares '

Total number of equity shares outstanding at the end of the period
Weighted average number of equity shares at the end of the period

Company has not issued any instrument which will dilute the earing of equity shareholders,

22 Significant accounting judgments, estimates and assumptions

The financial statements require management to make judgments, estimates and assumptions that affect th
assets and liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities. Uncerta
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affect

Judgments

In the process of applying the company’s accounting policies, management has made the following jud

amounts recognised in the separate financial statements,

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable
utilised. Significant management judgment is required to determine the amount of deferred tax asset

and the level of future taxable profits together with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined usin
valuation involves making various assumptions that may differ from actual developments in the

Opening Recognised in Closing
profit and loss

(5,883.34) (485.79) (6,369.13)

0.84 1.97 281
173.07 (173.07) -

(5,709.43) (656.89) {6,366.32)

(6,369.13) 5,655.46 (713.67)
281 2.04 4.85

(6,366.32) 5,657.50 (708.82)

ets related to Power Genera[ian‘Accurdingly it has
er Tax Books.On account of the same, the Company
The reversal on this account is Rs.5,657.50 lakhs out

g for basic and diluted earnings per share are as

2018-19 2017-18
4,461.77 (2,821.98)
4,79,20,000 4,79,20,000
4,79,20,000 4,79,20,000
4,79,20,000 4,79,20,000
9.31 {5.89)
2018-19 2017-18
10.00 10.00
4,79,20,000 4,79,20,000
4,79,20,000 4,79,20,000
4,79,20,000 4,79,20,000

therefore Basic EPS and Diluted EPS both are the same.

e reported amounts of revenues, expenses,
inty about these assumptions and estimates
ed in future periods.

gments, which have the most significant effect on the

profit will be available against which the losses can be
s that can be recognised, based upon the likely timing

B actuarial valuations. An actuarial

future. These include the determination of the discount

ate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
rate, ‘ 3 :
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
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The parameler. most subject to change is the discount rate. In determining the appropriate discount rate for plans operated i .

considers the interest rates of government bonds in currencies consistent with the currencies of the post-emplo r:e 3 2 in !ndla,‘:hev management

operated outside India, the management considers the interest rates of high quality corporate bonds in currenciﬁs c:.:ms'm enefn obligation. For plans

post-employment benefit obligation with at least an 'AA’ rating or above, as set by an internationally acknowledged rat'_s‘E“t with the currencies of the

needed along the yield curve to correspond with the expected term of the defined benefit obligation. The underlying 'E:nadgse:::.fa:g]extrapola:ed as
. urther reviewed for

quality. Those having excessive credit spreads are excluded from the analysis of b ¥
onds on which the disc i .
represent high quality corporate bonds. ount rate is based, on the basis that they do not

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to chan |
Z . L & " .
response to demographic changes. Future salary increasas and gratuity increases are based on expected future inflation rates for the ;ispﬁrnt\lf at interval in
ective countries.

23 Financial instruments

The carrying value and fair value of financial instruments by categories as at March 31, 2019, March 31, 2018 is as follows:

Carrying value Fair value Carnying value

Fair value
March 31, 2019 March
Financlal assets arch 31,2015 March31,2018 March 31,2018
Amortized cost:
Loans and advances
125.68 125.68 118.3
= 3 .38
Trade receivables 6,039.69 6,039.69 PR 118.38
Cash and bank balances 53.08 53.08 ‘ 20 3 4,790.77
Others : G 1.06 201.06
319.59
Fair Value through PEL _ 319.59 15.46 15.46
Fair Value through OCI R - .
6,538.05 : =
Financial liabilities 6,538.05 5,125.67 5.125.67
Amortized cost
Long term borrowings 12.604.0
2 ,604.01 12,604.01 14,328.18
:ho: terr:':lc;rru wings 6,357.27 6,357.27 6,497.39 1;:;:3&:
J:h:_s‘“v £,252.38 6,252.38 3,720.03 3.720.03
5,074.55 " )
Fair Value through OCI 5,074.55 4.218.95 4,218.95
30,288.21 30,288.21 28,764.55 TRTTY 5 -

The management assgssed that fair va‘Iue of cash, short-term deposits, trade receivables, trade payables, book overdrafts and other cur fi i

and lnabuh.tm:s approximate their carrying .amounts largely due to the short-term maturities of these instruments, The fair value of th rrr-'nt l?anmal e
liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parti e financial assets and
liquidation sale. g parties, other than in a forced or

24 Contingent liabilities

Claims against the company not acknowledged as debt is Rs.1286.35 lakhs (PY: 1370.42 lakhs)

25 Disclosure in accordance with ind AS—17 “Leases”, of the Companies {Indian Accounting Standards) Rules, 2015

A Office at Prabhadevi
The Company has taken offices premises under leave and license agreements. it is under 3 years leave and license basis. These arrang
e ngements are

renewable by rnutual. cnn?enl on mutually agreed terms. Under some of these arrangements the Company has given refundable security d 5
payments are recognized in the Statement of Profit and Loss under Rent account. urity deposits. The lease

The future minimum committed lease rentals are given as follows : March 31, 2019 March 31, 2018

Payable not later than one year(*)

Payable between one to five years = 133.20
payable after five years = -
Total 2 -

= 133.20

The lease agreement has expired on March 31, 2018 and since the balance sheet date the company is in negotiation for renewal of f
not yet materialised and accordingly there are no future minimum committed lease rentals. ai"agreement Which has

(*) For the year April 2018 to March 2019, Rent will be mutually decided which shall not be below 9.25 lakhs and shall not exceed Rs. 11.10 lakh
. 11.10 lakhs.

=




PRAVARA RENEWABLE ENERGY LIMITED
Notes to financial statements as at and for the year ended March 31, 2019
(All the figures are Rupees in lakhs unless otherwise stated)

B Land lease at Pravaranagar
The Company has taken land on lease under Project Development Agreement entered with from Karkhana for Cogeneration Facility
water reservoir and for staft colonies and allied purposes for 25 years from the commencement of operation. Lease has been taken a'
of Rs 45.29 lakhs. The lease payments are recognized in the Statement of Profit and Loss under Rent account.

bagasse storage area,
tannual lease charges

March 31,
Payable not later than one year 1€h 31,2019  March 31, 2018

Payable between one to five years ;:B; 45.29

Payable after five years 4 181.15
268.11 715.30

Total 2
362.46 941,74

In accordance with arrangement as stated in Note 11.1(b) the Kharkana has stop

ped charging Lease Rentals from November 2018 since it is i
operations and on the other hand it is entitled to payments as well. eitisincharge of the

During the previous year ended March 2018 the Company has paid lease rentals based on the usage of land provided by Karkhana and hence |case

payments are limited to usage made during the year.

26 Disclosure in accordance with Ind AS - 108 “Operating Segments”, of the Companies (Indian Accounting Standards) Rules, 2015.
The Company’s operations constitutes a single business. segment namely "Power
within single geographical segment which is In the state of Maharashtra, India.
Opersting Segments.

Generation” as per Ind AS 108. Further, the Company’s operations are
As such, there is no separate reportable segment under ind AS - 108 on

Entity level disclosure as required in IND AS 108
a) Major products

The Campanies major products are Power, Steam and fuel and revenue from the same durin

nt 8 the period is Rs 6,296.38 lakhs (Previous period: 5,658.42
akhs).

b) Major Customer

Name of Customer 2018-19 2017-18
- Amount (Rs.) % Amount (Rs.) %
Maharashtra State Electricity Distribution 5,019.68 79.92% 4,749.63 5
Company Limited o e
Padmashri Dr.Vithalrao Vikhe Patil Sahakari 1,260.94 20.08% 908.80 16.06
i g %

Sakhar Karkhana Ltd.

c) Information about Geographical areas
Company's operation are confined in the state of Maharashtra only. All its revenue are generated in the said geographical loeation

27 Disclosure in accordance with Ind AS - 24 "Related Party Discl es", of the Companies { indian Accounting Standards) Rules, 2015

a) Name of the related parties and related party relationships
1.Gammon India Limited-Ultimate Holding Company (Upto 7th September 2017)
2.Gammon India Limited-Entities having significant influence {W.e f 8th September 2017)
3.Gammon Infrastructure Projects Limited-Holding Company
4.5idhi Singrauli Roads Projects Limited-Fellow Subsidiary
5.Patna Highway Projects Limited-Fellow Subsidiary
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Related party transactions

Transactions Entities having significant | Ultimate Holding Holding Fellow
influence Company Company subsidiaries
Expense/Liability Incurred on behalf of the
Company by:
Gammon Infrastructure Projects Limited . i —_—
- = (326.57) ~
Patna Highway Project Limited . .
Advance paid against EPC contracts to = - 2 (20.00)
- Gammon India Ltd 25.00
Finance Expenses incurred = : .
Gammon Infrastructure Projects Limited = =
Payment for expense incurred on behalf of = : (295.99) =
Company to:
Gammon Infrastructure Projects Limited - . 11357
EPC work done on behalf of the company by: = - (49.62) -
Gammon India Limited - .
(76.73) P 2 i
Inter corporate borrowings fram: z
Garnmon Infrastructure Projects Limited ~ . 16.60
Refund of inter corporate borrowings taken - {476.88) =
Gammon Infrastructure Projects Limited ~ .
Outstanding Loan Balance aleng with interest . (66.00) 5
payable to:
Gammon Infrastructure Projects Limited-Capital = . —
Contribution 1916.35 -
Outstanding Intercorporate Deposits payable to: . (1.916.35) -
Gammon Infrastructure Projects Limited R R 5 4G
Rent expenses incurred on behalf of company - {2,481.98) -
Gammon Infrastructure Projects Limited ~ - 5550
- (55.50) A
Sidhi Singrauli Roads Projects Limited i i
. 27.75
Expenses incurred on behalf of company - 5 (27.75)
sidhi Singrauli Roads Projects Limited -
B - 1.89
Outstanding balance receivable from
Sidhi Singrauli Roads Projects Limited .
- 41.47
) - (9.61)
Gammon India Limited 98.54 .
{98.54) s B
Outstanding balance payable to -
Gammon Infrastructure Projects Limited _ R S5
N = (906.33) =
patna Highway Project Ltd - .
- 73.00
i - . (73.00)

(Previous period’s figure in brackets)

28 Derivative Instruments and Unhedged Foreign Currency Exposure
There are no derivative instruments and no foreign currency exposure outstanding as on March 31, 2019 and as on March 31, 2018
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23 Financial risk management objectives and policies

a)

b

=

<)
)

i)

iii)

The Company is into the business of Generation of electricity. Therefare its major consumer are state owned power distribution companies.

commenced its generation facility in November 2015. Further company's generation facility has major input in the form of bagasse (seasonal it
Generation of electricity by using coal has started in financial year 2016-17. Company has huge
expenditure and the same will be repaid by funds which will be generated from the operations. Th
affected by various factor such as availability and pricing of raw materials, demand and tariff of powe

Company has
em) and coal.
outstanding borrowing which were taken for capital
erefore Company's operation and financi

al stability is
T, interest rate, etc,

The Company’s senior management is supported by an appropriate financial and operation ri
assurance to the Company’s senior management that the Company’s financial risk and opera
procedures and that financial and operation risks are identified, measured and managed in ac

sk governance framewark for the Company which provides
tion risk activities are governed by appropriate policies and
cordance with the Company’s policies and risk objectives.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial inst
Company is not affected by credit risk as all its major customer is state owned power co i
Development Agreement (PDA) as PDA include several FECOVETy Feasures.
Liquidity risk

Liquidity risk is risk that Company will

have insufficient liquidity in hands to payback its instalments to banks and trade liabilities falling for payment within
the near future.

Company's principal sources of liquidity are cash and bank balances and the cash flow that is generated from operations, Company has outstanding
borrowings of Rs 21,869.18 lakhs as on March 31, 2019 and Rs 22,901.98 Iakhs as on March 31, 2018.

If timely payments do nat come from the Customers the liquidity becomes an issue for funding the procurement of bagasse and coal.

Market risk
Foreign currency risk
Foreign exchange risk arise from future commercial transactions and recognised assets and lia

bilities denominated in a currency that is not Company's
function currency.

Company has no commercial transaction or has no assets and liabilities denominated in forei

BN currency. Therefore, Company is neutral to the change in
foreign exchange fluctuation risk.

Commaodity risk
Commodity risk is risk that arise from change in the price of input raw materials and output which will have impact on the profit and loss of the Company.,

The major raw material for the generation of power Is bagasse. Bagasse is presently procured from Karl
power. In non-seasonal period of crushing the bagasse generated by Karkhana is not sufficient and to pri
price is difficult. The transportation of bagasse which is a bulky item makes the landed cost very high for
its fuel and is exposed to changes in price of coal.

khana at an agreed price in return for supply of
ocure bagasse from outside source at competitive
such procurement. The Company also uses coal as

Effect on profit before tax
Coal Power

Sensitivity

The following table shows the effect of price changes
Change in Assumption

March 31, 2019 5%

5%
March 31, 2018 5% g
Increase in Assumption
March 31, 2019 E.dA —
March 31, 2018 =18021 237.48
Decrease in Assumption
March 31, 2019 5.44 o
March 31, 2018 19.21 o

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes

Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term and short t
interest rates.

in market interest rates. The
erm borrowing with floating

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that

portion of loans and borrowings affected. With all
other variables held constant, the Company’s profit before tax is affected through the impact on floating

rate borrowings, as follows:

Particulars Increase/ Decrease in Effect on profit
basis points before tax
31-Mar-19
Interest Rate +100 (218.69)
-100 218.69
31-Mar-18

Interest Rate +100 (222.67)

-100 222,67
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The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a
significantly higher volatility than in prior years.

30 Capital management

for the purpose of the Company’s capital management, capital includes issued equity capital, convertible preference shares, share premium and all other

equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the
shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain or adjust the capital structure,

the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a
gearing ratio, which is net debt divided by total capital plus net debt.

March 31, 2019 March 31, 2018
Gross Debt 14,329.73 15,769.65
Less: Cash and Cash Equivalents 53.08 201.06
Net debt (A) 14,276.65 15,568.59
Total Equity (B) (973.78) {5,436.40)
Gearing ratio -14.66 -2.86

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2019 and 31 March 2018.

31 Comparative periods
Previous period figures are regrouped / reclassified wherever required.

As per our report of even date

For Natvarlal Vepari and Co. For and on behalf of the Board of Directors of
ICAI Firm Registration No. : 106971W Pravara Renewable Energy Limited
Chartered Accountants

W A it

Naresh Sasanwar Hemant Chan
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